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Son of a small 
town banker— 
born in Sea- 
bright, New 
Jersey. 
Prepared at Hill School, and com- 
pleted his formal education at Shef- 
field Scientific School, Yale Univer- 
sity (Ph.B., and a member of Aure- 
lian Honor Society). . . . Started 
his business career in 1921 in the in- 
vestment banking field, but after two 
years with Lee, Higginson & Com- 
pany he switched to aviation, becom- 
ing president of Long Island Air- 
ways, Inc., and later (1924) manag- 
ing director of Colonial Air Trans- 
port, Inc. . . . In 1926 he resigned 
the latter to become president and 
general manager of Pan American 
Airways. System, the position he con- 
tinues to hold. . . . Also a director 
of several other corporations and 
serves in an executive capacity for the 
U. S. Air Transport Commission, In- 
ternational Chamber of Commerce 
and U. S. Department of Commerce. 
Favorite sports: Hunting, golf, 
squash and indoor tennis; also an 
ardent college football fan. Father: 
three sons and one daughter. 
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President 
Armand T. 
Mercier 


A southern 
doctor’s son— 
born in New 
Orleans, La. 
.... Attended 
Rugby Military Academy in New 
Orleans and later graduated from 
Tulane University (C.E.).... Im- 
mediately following his engineering 
course (1903) he started working on 
the railroad, first as a transitman for 
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the Southern Pacific Company and 
later as clerk, roadmaster, assistant 
engineer, foreman, divisional engi- 
neer and superintendent. . . . His first 
executive appointment for the entire 
system came in 1933 when he was 
made general manager—his achieve- 
ments in this position led to his elec- 
tion to the vice presidency in 1933 
and his final elevation to the presi- 
dency last month, when he succeeded 
the late Angus D. McDonald... . 
Mr. Mercier is also a director of sev- 
eral railroad subsidiaries and the San 
Francisco Chamber of Commerce. 
Only hobby: his retreat at Palto 
Alto, California. Favorite sport: 
golf. Father: two daughters. 
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President 
James S. 


Adams 


A native of 
Brazil, Indiana, 
where he was 
born in 1897. 

Country 
district school educated and com- 
pleted his studies at the University of 
Indiana, leaving before graduation to 
join the Air Corps during World 
War I. ... After his discharge from 
the service he was employed writing 
advertising copy for the firm of 
George L. Dyer. . . . In 1928 he 
joined the Johns-Manville Corpora- 
tion as assistant advertising manager 
and later on was promoted to vice 
president and assistant to the presi- 
dent, the positions he held until 1934. 
. . . In the latter year he reentered 
the advertising agency business be- 
coming vice president and general 
manager of Benton & Bowles, Inc. 
. . . In 1940 he resigned to become 
executive vice president of the Col- 
gate-Palmolive-Peet Company and 
this position he held when he was in- 
vited last month to be president of 
Standard Brands, Incorporated. Only 
hobby: collecting fine book bindings. 
Favorite sports: hunting and fishing. 
Father : one son. 
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THE 


BACKGROUND 


ECONOMIC 


PART I 


Sweeping changes in the nation’s economy will be caused 
mainly by the necessity for increased production, with 
greatly augmented manufacture of armaments and at least 
moderate expansion of aggregate output. Scarcities resulting 
from import difficulties will also be an important factor. 


he “defense economy” which 

prevailed before Pearl Harbor 
taught us the meaning of priorities, 
price controls, conservation of ma- 
terials, selective service and other 
characteristics of a national economy 
in time of war. The transition to a 
full war economy will mean that regi- 
mentation of this type will be ampli- 
fied and intensified. But that is not 
all. 

It will mean complete cessation of 
normal activity in some industries 
which had previously been subjected 
merely to curtailment. That is more 
than a change in degree. Potential 
dangers of enemy attacks on Ameri- 
can territory which might not have 
been taken very seriously a few 
months ago must now be viewed in 
a different light; consequently, con- 
siderations of military strategy will 
dominate the plans of some industries. 
The demand upon the manpower of 
the nation will greatly exceed the 
limits which would be tolerated “short 
of war.” The centralization of con- 
trols in the Executive Department of 


the Federal Governnient under war-— 


time powers will far surpass the con- 
centration of authority which existed 
before war was declared. 


FACTORS SUMMARIZED 


As an introduction to this series 
of articles on the economic back- 
ground of war, the following sum- 
mary of indicated trends—including 
both certainties and probabilities— 
will suggest the broad ramifications 
of the subject: 

1. Lease-lend policies will give way 
to full coordination of the economies 
of the Allies. 

2. Rapid acceleration of deficit ex- 
penditures by the Federal Govern- 
ment will necessitate heavier taxes 
(including some innovations) and a 
much higher rate of U. S. Govern- 
ment bond sales. 
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3. Control of flow of capital will be 
added to money market management 
as previously known. 

4, Banks, insurance companies and 
other financial institutions will supply 
a large part of funds needed for war 
expenditures through increased pur- 
chases of Government bonds. 

5. Heavier tax burdens will neces- 
sitate readjustment of personal fi- 
nances of individuals whose incomes 
are not increased in the war economy. 

6. New taxes, increased capital re- 
quirements and creation of special re- 
serves will affect the financial position 
of corporations and hence their divi- 
dend policies. 

7. Agencies engaged in industrial 
mobilization, price control and labor 
relations will be reorganized, with 
greater centralization of authority. 

8. In some industrial subdivisions 
and geographical areas, there will be 
pooling of industrial facilities, inven- 
tories and patent rights (comman- 
deering of raw materials and even of 
machinery under Government orders ; 
wider licensing of strategic patents 
under voluntary agreements or official 
pressure). 

9. Transportation and power short- 
ages may require either general or 
localized pooling and interconnections ; 
in any event, more coordination. 

10. There will be new drives to aid 
small business through sub-contract- 
ing and other plans, offset by need for 
greater speed in arms production 
which tends to concentrate orders in 
larger firms. 

11. We face a renewal of the boom 
in construction of defense plants, 
housing for workers in defense in- 
dustries, and cantonments and other 
facilities for increased Army and 
Navy personnel. 

12. Building in non-defense areas 
will be severely curtailed. 

13. Induction of additional millions 
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of men in the armed and civil ser- 
vices will tend to create labor short- 
ages, and at least temporary shortages 
in lumber and some consumers’ good 
lines (textiles, leather) which are 
normally in abundant supply. 

14. Strict governmental control of 
the merchant marine and _ foreign 
trade is in prospect, with an increas- 
ing trend toward the handling of im- 
ports and exports by Federal agen- 
cies. 

15. There will be an aggravation of 
the difficulties already encountered in 
expanding production of war mate- 
rials under a system of price controls, 
which will become more stwingent. 
Farm products and wages will be af- 
fected little, if at all, and cost of living 
will continue to rise. 

16. Total retail trade will show a 
decline. 

17. Scarcities of various types of 
goods will become more numerous 
and more acute. In a few widely 
used commodities, the shortages will 
result from invasion of overseas ter- 
ritory or enemy control of sea routes, 
but 

18. More general scarcities will be 
caused by the need for devoting a high 
percentage of productive capacity at 
home to armament manufacture. 

19. Defense ‘production will sup- 
plant civilian goods manufacture, eith- 
er in whole or in part, in numerous 
industries ; the shifts will be especial- 
ly marked in those lines which con- 
sume large amounts of primary or 
semi-finished metals. 

20. In addition to widespread dis- 
locations, some enterprises which are 
not adaptable to the war effort will 
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have to suspend operations for the 
duration. 

On the other hand, 

21. New industries in the billion- 
dollar-a-year class will be created, 
either through expansion of old estab- 
lished lines (machine tools), the 
phenomenal growth of relatively new 
enterprises (aircraft), or the manu- 
facture of products useful only for 
combat purposes (tanks). 

The relative importance of these 
developments will depend upon the 
individual’s point of view. Probably 
the most striking characteristic of the 
war economy, in the experience of 
the majority of the people, will be the 
scarcity of numerous consumers’ 
goods. This will contrast sharply 
with normal conditions in a country 
having a productive capacity well in 
excess of consumers’ demands even in 
prosperous times. Scarcities will vary 
greatly in degree, but will be felt to 
some extent in practically all lines 
except foods and a few other abund- 
ant commodities such as coal. If 
transportation facilities should prove 
inadequate to meet war demands, 
temporary shortages may be _ wit- 
nessed even in materials of which the 


supply is ample for both war needs 
and civilian use. Artificial scarcities 
may be created in some goods which 
are found in this country in ample 
quantity. A plan which has recently 
been suggested calls for arbitrary ra- 
tioning of gasoline in order to con- 
serve the inventory of motor vehicles 
and rubber. 

Nevertheless, it would be erroneous 
to conclude that all civilian business 
is to be reduced to starvation levels. 
Even if it were practical to do so, 
considerations of civilian morale 
would militate against it. Further- 
more, business must be encouraged 
to produce as much as possible in 
order to yield the revenues which 
form the nation’s tax base. Defense 
industries alone cannot support war- 
time tax burdens. 

Scarcities of consumers’ goods will 
arise mainly from the fact that the 
grand strategy of war calls for turn-' 
ing over 50 per cent of the productive 
capacity of the country to the require- 
ments of the armed forces of the 
United States and our Allies. This 
contrasts with a recent ratio of about 
20 per cent, and means a monthly 
expenditure for war purposes of over 
$4.5 billion, compared with $1.8 bil- 
lion in December, 1941. On _ the 
other hand, it is estimated that nation- 
al income will rise to a level of $100 
billion or more. 


x 


Note: The implications of war expendi- 
tures at an annual rate of $50 billion and 
an increase in national income to $100 bil- 
lion or a higher figure will be discussed 
more fully in the next article in this ser- 
ies, which will appear in an early issue. 


GOOD PROSPECTS FOR GLIDDEN 


he Glidden Company recently 

reported a highly satisfactory 
fiscal year and is now running its 
four chief divisions—paint, chemical 
and pigments, metals refining, and 
food products—at full blast. 

For twelve months ended October 
31, last, sales of $68.9 million were 
37 per cent ahead of the previous 
year. But net income doubled that 
percentage gain by rising to some- 
what more than $3 million, or $3.08 
per share. This was achieved in spite 
of a tripling in estimated taxes. 

An interesting feature of com- 
pany’s report is that only a compara- 
tively small part of the increased 
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business was represented by contracts 
with the Government. Also gratify- 
ing was the fact that volume increases 
were shown in each division. 

In order to handle the very large 
increases in sales, Glidden is using 
every possible safeguard against in- 
ventory losses, should an abrupt de- 
cline in market prices occur. For 
one thing, this means hedging all im- 
portant commodities where this can 
be done in futures markets. 

Since November 1, 1940, Glidden 
has applied the “lifo” (last-in, first- 
out) method of inventory valuation 
to certain raw materials and goods in 
process. The company estimates that 


this has had the effect of reducing 
fiscal year net profit approximately 
$455,000 below what it would have 
been had the previous method of 
pricing been followed. If this amount 
—equal to-around 54 cents a share— 
had been included, earnings would 
easily have attained a new peak. 

With respect to the current fiscal 
year, Glidden appears to be in an 
advantageous position. It is unlikely 
that priorities will loom as a major 
operating influence. Besides, the con- 
tinued operation of various manufac- 
turing units seems assured. This re- 
flects the “essential” nature of most 
of the company’s many products. 
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NEW PROGRAM CHANGES 
AUTO INDUSTRY OUTLOOK 


Doubling of war orders should enhance profit possibilities after ex- 


penses of change-over from normal business are absorbed. 


reat changes in the 1942 outlook 

for the automobile industry were 
foreordained a little over a month 
ago, but there were few who realized 
how drastic a modification in plans 
was in store until last week. Two 
decisions announced by the Adminis- 
tration during the first few days of 
1942 have radically altered the pros- 
pective status of this industry, not 
only for the current year, but pre- 
sumably for the duration of the war. 


PRODUCTION CURBED 


After finishing production on the 
present quota of slightly over 200,000 
cars on January 31, or shortly there- 
after, manufacture of automobiles for 
civilian purposes will cease, accord- 
ing to present indications. This de- 
cision may be modified in order to 
permit the industry to use up stocks 
of semi-finished materials, or to pro- 
vide a larger backlog of new cars for 
essential purposes. But if there 
should be any manufacturing of new 
passenger cars other than military 
vehicles following the first two 
months of 1942, the quantity will be 
so small that this type of production 
may as well be written off as a sig- 
nificant factor. 

This announcement was quickly 
followed by a conference in Wash- 
ington as an initial step in adjust- 
ing the industry to a full war basis. 
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Automobile management and labor 
were called upon to double their 1942 
production of war materials. The 
$2.5 billion allocation of war busi- 
ness previously made has been stepped 
up to a minimum of $5 billion. Al- 
though there is some question as to 
the feasibility of increasing the arma- 
ment output of automobile plants to 
the $5 billion level in the current 
year, the industry has been asked to 
“utilize every facilitv, every ingen- 
uity of management, of labor, of gov- 
ernment” to effect a conversion of 
operations to war materials as soon 
as possible. The War Department is 
ready to place additional orders im- 
mediately for as much as $3.5 billion ; 
the Navy for $1.5 billion. Thus, if 
the industry should decide that the 
problems of plant conversion can be 
solved in time, total 1942 war con- 
tracts would amount to considerably 
more than twice the amount of orders 
previously scheduled for this year. 
The ruling which portends the end 
of 1942 passenger car production 
after completion of a little over 200,- 
000 units is, of course, extremely neg- 
ative in its implications for automo- 
bile company profits. Even in 1932, 
passenger car output was well above 
1 million; it has not fallen below that 
figure since 1918. In addition to the 
lack of business in the current cal- 
endar year (plus losses on many mil- 
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lion dollars worth 
of parts and mate- 
rials which are now 
in stock in anticipa- 
tion of much larger 
1942 production, 
and which cannot 
be used for any 
other purpose), the 
effects of small pro- 
duction in the 1942° 
model year should 
be considered. 

If, as indicated, passenger car pro- 
duction ceases after the present quota 
of about 205,000 units is completed, 
the total outturn for the 1942 model 
year (started last August) will 
amount to less than 1.2 million cars. 
Comparably low levels in recent 
years can be found only at the depth 
of the depression of the 1930s. An- 
nual retooling costs of the automo- 
bile industry for new models run to 
many millions of dollars. Although 
reduced for the 1942 model year, the 
tooling costs will run high in rela- 
tion to the low aggregate production. 


TRUCK PROSPECTS 


On the other hand, truck manu- 
facturers will have a good year, and 
diversified motor vehicle companies 
having a large stake in the truck in- 
dustry will have a partial offset to the 
effects of passenger car curtailment. 
Light trucks will be restricted, but 
the volume of heavy duty commercial 
trucks and military vehicles will be 
large. The truck industry as a whole 
should show good profits in 1942. 
However, except for the truck spe- 
cialists, the 1942 profits outlook is 
poor on the basis of motor vehicle 
business. 

The second development outlined 
above is generally favorable in its 
implications. Ever since the motor 
industry started to change over to a 
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defense basis, it has been evident that 
profits on airplane parts, ordnance, 
tanks and other armaments would be 
lacking or relatively insignificant up 
to the time of achievement of large 
scale production. The great accelera- 
tion of the shift to arms business and 
the doubling of U. S. Government 
orders projected under the new plans 
will mean that the heavy volume 
stage will be reached much earlier 
than previously anticipated. Since 
profit margins on war orders will be 
considerably less than those on nor- 
mal business, (and it is doubtful that 
the industry as a whole can material- 
ly exceed, in 1942, the dollar volume 
of a good automobile year), net profits 
for the full year will be substantially 
less than the earnings reported for 
1941 and other years of high auto- 
mobile production and sales. But 
once the industry is committed to 
concentration on armament manufac- 
ture, the assurance of a large volume 
of arms business in 1942—and pre- 
sumably also in 1943—is open to 
favorable interpretation. 


IDLE PLANTS? 


Thus far, a relatively small per- 
centage of the industry’s defense busi- 
ness has been handled in plants for- 
merly used for manufacturing auto- 
mobiles. Some plants (largely excess 
or idle capacity) have been converted, 
but the more prevalent practice has 
been to construct new plant facilities 
for production of airplane engines, 
tanks, etc. The new program en- 
visages conversion of existing plants, 
in so far as it proves feasible, to 
armament manufacture. Since many 
of the special purpose tools now in- 
stalled in these plants cannot be used 
for purposes other than automobile 
production, extensive retooling will 
be necessary. Even on this basis, a 
considerable part of the industry’s 
plant facilities will probably remain 
idle as long as the ban on passenger 
car manufacture continues. 

One leading industry executive has 
estimated that it will require ap- 
proximately one year to retool for a 
$5 billion annual production of war 
materials. Ways may be found to re- 
duce the time factor, but the retool- 
ing processes will be expensive, and 
it appears reasonable to project op- 
timism with respect to motor indus- 
try profits in general into the latter 
part of 1942. Earnings for the first 
six months will be poor, with the 
exception of the truck companies and 

(Please turn to page 25) 


A PREFERRED GROUP IN 
STRATEGIC POSITION 


Medium grade preferred stocks of the type 
appearing in the table are not vulnerable price- 


wise to rising interest rates. 


Issuing com- 


panies’ earnings should continue at good levels. 


A” security that faces the rather 
clear prospect of dropping 30 
or 35 points in market price would 
seem—on the face of it—to belong in 
the category of definitely speculative 
issues. Yet this is the position oc- 
cupied by numerous preferred stocks 
which, as measured by the conven- 
tional statistical yardsticks, are en- 
titled to high investment ratings. 

No reasonable doubt exists con- 
cerning continued regularity of divi- 
dend payments. But market values 
of these issues are governed by the 
prevailing level of interest rates. And 
with these rates currently close to 
practically irreducible minimums, 
there is only one direction in which 
they can move: upward. 

It may develop that no significant 
change in money rates will be seen 
for some time to come, but when it 
does occur its effect upon the prices 
of an impressive number of “high 
grade” non-callable preferreds will be 
marked. For example: A gilt-edge 
7 per cent non-callable preferred 
stock which sells on a 4 per cent yield 
basis is quoted around 175. Assum- 
ing an advance in the prevailing level 
of interest rates would carry this is- 
sue to a 5 per cent yield, the resultant 
price would be 140—a loss in market 
value of 35 points, which would wipe 


out the equivalent of five years’ divi- 
dend payments. 

Preferred stocks whose price is de- 
pendent more directly upon the earn- 
ing power of the issuing companies 
than upon conditions prevailing in 
the money market may well be labeled 
“medium” grade; but under present 
conditions many stocks in that cate- 
gory occupy a strategic position. This 
is especially true of issues which now 
are affording comparatively generous 
yields, and which represent com- 
panies whose earnings should be well 
maintained during the war. 


ATTRACTIVE YIELDS 


Fourteen preferred stocks of this 
type appear in the tabulation. All 
are showing yields of 6 per cent or 
better, and thus will be influenced 
little if at all by stiffening money 
rates. Last year’s earnings covered 
dividend requirements by good mar- 
gins, and adequate coverage is in 
prospect for the several years ahead. 

Some of these issues could very 
well show significant price advances 
from current levels, upon the appear- 
ance of any material improvement in 
the general stock market. In the 
meantime, they offer liberal yields 
and are suitable for addition to di- 
versified investment lists. 


PREFERRED 
STOCK: 


$6.95 paid in 1941; issue is cumulative to $6, 


Allied Stores 5% cum................. 
Amer. Crystal Sugar 6% cum......... 
Amer. Rolling Mill 444% cum. cv....... 
Amer. Sugar Refining 7% cum......... 
Crucible Steel 5% cum. cv............. 
Glidden 44% cum. cv. ($50 par)...... 
Kendall Co. $6 cum. partic............. 
Radio Corp. $3.50 Ist cum............. 
Remington Rand $4.50 cum. (w.w.).... 
Republic Steel 6% cum. pr, cv......... 
Reynolds Metals cum. cv......... 
-Schenley Distillers 54% cum......... 
U. S. Hoffman 514% cum. cv. ($50 par). 
Wheeling Steel $5 pr. cum. cv......... 


14 GENEROUS YIELDING PREFERREDS 


Earnings———— 


Year Nine Months Recent Curr. 

1904 1940 1941 Price Yield 

a$17.57 $7.17 $11.05 80 62% 
al6.47 d..... al831 94 64 
16.98 864 1826 56 80 
7.65 
18.64 10.63 12.79 78 64 
a8.64 b3.08 b5.17 37 61 
28.39 b2.99 b3.41 103 €6.7 
10.12 5.78 8.18. 52 67 
a23.05 b5.76 b17.86 61 7.3 
74.79 44.75 63.75 83 72 
48.57 40.57 4586 79 69 
4@..;. a4485 63 
14.09 10.30 2477 34 66 
14.93 902 1808 63 79 


a—Fiscal year. b—First six months. c—40 weeks ended June 5. d—Not reported. c—Based on 
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F reeport Sulphur 


THE SULPHUR SHARES 
PLAY DUAL ROLE 


Companies are indirect but important war beneficiaries; 
their equities also possess inflation hedge attributes. 


racing the ultimate use of native 
(brimstone) is a rather 
complicated task. It is only a begin- 
ning to state that some 70 per cent of 
the demand comes from makers of 
sulphuric acid, with an additional 20 
per cent going into the production of 
sulphurous acid and the remainder 
used in refined form in a number of 
applications best classed as ‘“‘miscel- 
laneous.” It is also necessary to bear 
in mind that in recent years some 
30 per cent of sales have been made 
abroad, and to complete the task one 
must attempt to trace the wanderings 
of sulphur after it has been converted 
into acid. ; 


PRIMARY CUSTOMERS 


The bulk of the sulphurouws acid 
produced in this country is used by 
the paper and pulp industries, but de- 
mand for sulphuric acid is more di- 
versified. In 1940 the manufacture 
of fertilizer accounted for about a 
fourth of the sales of this product, 
petroleum refining 14 per cent, iron 
and steel production 13 per cent and 
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chemicals 12 per cent. The balance, 
amounting to approximately a third 
of the total, went mainly to the coal, 
metallurgical, paint, textile and ex- 
plosive industries. 

Demand for sulphuric and_ sul- 
phurous acids, and hence for sulphur, 
thus comes primarily from groups 
whose operations will be conducted 
at a high rate for an indefinite time 
to come. Production of paper will be 
affected by a shortage of chemicals 
such as soda ash and chlorine, but it 
seems likely that these influences will 
have a greater effect on the quality of 
paper output than upon its quantity. 

A further increase in farm prod- 
ucts output, as requested by the Gov- 
ernment, will require larger pur- 
chases of fertilizer; farmers will be 
better able to make such purchases in 
view of their substantial income in 
1941. The volume of petroleum re- 
fined this year will undoubtedly es- 
tablish another new record, and the 
largest gains are due to be shown in 
output of high-grade aviation fuel, in 
whose production more acid is used 


Molten Sulphur Coming 
from the Wells in Louisiana 


than in the topping and cracking 
processes employed in turning out 
ordinary automobile gasoline. 

Further gains will also be shown 
in manufacture of iron and _ steel, 
chemicals and non-ferrous metals. 
Demand for sulphur in production 
of munitions is difficult to gauge, but 
will be substantial. During the last 
war, tremendous amounts of sul- 
phuric acid were required in making 
nitric acid, a direct raw material for 
the production of T. N. T. Nitric 
acid can now be made without em- 
ploying sulphuric acid, but the latter 
is still needed in the manufacture of 
explosives, primarily as a dehydrat- 
ing agent. 

Altogether, it is believed that re- 
quirements for sulphur will rise some 
15 per cent this year, or perhaps as 
much as 20 per cent, over the record 
levels of 1941. Subject to shipping 
shortages, export demand will prob- 
ably remain around last year’s total, 
which represented a decline from 
1940, but domestic needs are ex- 
pected to rise substantially. If the 
20 per cent increase in total demand 
forecast for this year is achieved, 
shipments will be about four million 
tons; 1940 shipments, which at that 
time constituted a new record, were 
only a little over 2.5 million tons. 


COMPARING RECORDS 


In addition to their favorable pros- 
pects, both of the large sulphur pro- 
ducers have good records. Both have 
operated profitably in all recent years ; 
lreeport Sulphur has paid dividends 
without interruption since 1927 and 
Texas Gulf Sulphur since 1921. 
Earnings of the latter were reduced 
somewhat by taxes during the first 
nine months of 1941, and the $2.50 
dividend was probably not earned in 
full during the year. 
nances are strong and depreciation 
and depletion charges furnish a 
cushion which makes it altogether 
likely that payments this year will at 
least equal those for 1940 and 1941. 
Freeport was able to show a small 
gain in net in the first nine months of 
1941 despite higher tax deductions. 

The exact amount of these com- 
panies’ reserves of unmined sulphur 
cannot be estimated, but there is no 
question that both have enough sul- 
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phur left to sustain operations for a 
quarter century or more. This under- 
ground wealth provides Freeport and 
Texas Gulf with a considerable meas- 
ure of protection against the ravages 
of inflation, and thus materially in- 
creases the attraction of their equity 
issues at a time when a Federal debt 
of over a hundred billion dollars is 
being freely predicted. 


The two leading sulphur stocks did 
not suffer as severely as did most 
issues in the late 1940 decline, and 
they have recovered a greater than 
average portion of their losses in the 
recent past. Nevertheless, Freeport 
Sulphur at 37 offers a yield of 5.4 
per cent on the basis of the $2 divi- 
dend rate (which could be increased 
or supplemented with extra payments 


this year, unless rising taxes take too 
great a toll) and Texas Gulf Sulphur 
at 35 returns 7.1 per cent. Freeport’s 
smaller capitalization and its interest 
in a manganese producing subsidiary 
lend its stock attractive capital en- 
hancement possibilities, while Texas 
Gulf is a better “than” average com- 
mitment for those primarily interested 
in income. 


PORTFOLIO BUILDING WARTIME 


Emphasis should be placed on companies which should 
benefit directly or indirectly in a war economy, but 
which also have established earning power in peace- 


time. 


A $25,000 program which yields 7 per cent. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


he investor’s main concern in a 

war economy should be to main- 

tain as far as possible the purchasing 
power of his income. Higher living 
_ costs and taxes exert double pressure 
on a fixed income, necessitating eith- 
er a reduction in the standard of liv- 
ing or a drain utpon capital resources. 
Under these circumstances, it is dif- 
ficult to explain on logical grounds the 
continued preference for cash and low 
yielding bonds at a time when the in- 
vestor can put his capital to work at 
high wages in a program suited to 
his requirements and geared to the 
trends likely to prevail for some time 


ahead. 


CONSTRUCTIVE POLICY? 


Even granting that high taxes and 
increased operating costs may bring 
about a moderate contraction in ag- 
gregate corporate earning power in 
the next year or so, the experience of 
the last war indicates that security 
prices can rise in the face of such a 
development. Considering the very 
low price-earnings ratios and very 
liberal yields now prevailing, coupled 
with the inflationary background, 
further support is accorded the argu- 
ments in favor of a more constructive 
investment policy than has been war- 
ranted at any time in the last few 
years. 

Here is a portfolio calling for the 
investment of $25,000. It may be 
adapted to larger or smaller amounts 
by increasing or decreasing the pro- 
portionate investment in each issue. 


Part of capital has been allocated to 
a group of better-than-average yield- 
ing bonds and preferred stocks; the 
balance has been spread over a divers- 
ified group of well situated equities. 

It is interesting to observe that all 
of the equities represented in the port- 
folio are those which would be favor- 
ed in a peace economy during a per- 
iod in which general business activity 
was running at a good level. Yet 
present prices on the average are well 
below those of any recent years, with 
operations at capacity and likely to 
continue so for a considerable time 
ahead. Average price of these equi- 
ties is approximately 50 per cent of 
the 1937 highs; but aggregate earn- 
ings and dividends on the group are 
above the levels of that year. 


These companies are established 
leaders in their respective fields. Al- 
though benefiting from the high level 
of industrial activity, none is strictly 
of the “war baby” class, whose earn- 
ing power would tend to disappear 
with the advent of peace. Their prod- 
ucts and services are essential to the 
nation’s economy in either war or 
peace and they are among the com- 
panies which should be least affected 
by the dislocations incident to a war 
economy. While all will feel the ef- 
fects of higher taxes, they are in bet- 
ter-than-average position with respect 
to excess profits taxes. Furthermore, 
the increased demand for their prod- 
ucts and services has enabled them to 
show gains in profits despite the 
heavy tax burden. 


ATTRACTIVE INCOME 


On the basis of current indicated 
interest and dividend rates the pro- 
gram provides an annual income 
equivalent to a yield of approximate- 
ly 7 per cent, which is an unusually 
attractive rate of return considering 
the type of the issues included in the 
portfolio. 


A $25,000 WAR PORTFOLIO 

Par Amount 

or Number Recent Recent 

of Shares Issue Price Value Income 
$2,000 Penn R.R. deb. 4%s, 1970................ 92 $1,840 $90 

2,000 Pacific Power & Light Ist 5s, 1955........ 99 1,980 100 
20 shs. Schenley Distillers 5%2% pfd............. 88 1,760 110 
45 shs. General American Transportation ($3)... 44 1,980 135 
60 shs. Anaconda Copper ($2.50)............... 27 1,620 150 
15 shs. Allied Chemical ($8) ................... 146 2,190 120 
Zo ans. +196)... 69 1,725 150 
60 shs. Electric Storage Battery ($2.50)......... 30 1,800 150 
60 shs. Great Western Sugar Te-atueks avers 26 1,560 120 
60 shs. General Electric ($1.75)................. 28 1,680 105 
GD she. Mesta Machime ($5) 28 1,680 180 
40 shs. Timken Roller Bearing ($3.50)........... 43 1,720 140 
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WHY I THINK THEY’RE GOOD 
INVESTMENTS AT TODAY’S PRICES 


THIS WEEK’S SELECTION: 
AMERICAN BRAKE SHOE 


By The Bargain Hunter 


he railroad equipment industry 

is generally regarded as one of 
the most highly speculative media for 
placement of equity capital. From a 
long term standpoint, the group is ad- 
versely affected by the secular down- 
trend in demand for its products 
caused by improvements in rail equip- 
ment construction and use, increased 
competition from forms of transporta- 
tion other than the railroads, and a 
variety of other factors. From a 
cyclical point of view, the field also 
fails to qualify as one possessing fav- 
orable investment attributes. Since 
these enterprises produce capital 
goods which their customers do not 
need and cannot afford during de- 
pressions, profits and dividends dis- 
appear during such periods, and re- 
ceiverships are not uncommon. 


EXCEPTIONAL RECORD 


American Brake Shoe & Foundry 
has a record which constitutes a not- 
able exception to the generally un- 
satisfactory performance of its group. 
Alone among the major rail equip- 
ment manufacturers, the company has 
operated at a profit‘ in every year 
since 1929; in fact, so far as is known, 
this organization has never been 
forced to resort to red ink. The 
stock has been on a dividend basis 
ever since the company’s formation 
in 1902, although all of its competi- 
tors with the exception of Pullman 
and Youngstown Steel Door suspend- 
ed payments for at least one year dur- 
ing the depression. Finally, Brake 
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Shoe shares with Symington-Gould 
(which was reorganized in 1936 and 
is thus not a serious contender for 
investment honors) the distinction of 
having established its all-time earn- 
ings peak after the depression rather 
than before, despite the secular down- 
trend in rail equipment demand. 

A number of factors are responsible 
for this better-than-average record. 
The fact that the company dominates 
the production of brake shoes for 
freight cars has been extremely help- 
ful in maintaining profit margins. 
Furthermore, Brake Shoe no longer 
relies solely on railroad demand; in 
1940 the carriers took 48 per cent of 
sales, automobile manufacturers 21 
per cent and mining, refining and ex- 
cavating enterprises 14 per cent. This 
diversification has obviously had good 
results. Finally, about 90 per cent of 
sales to the railroads and the bulk of 
the company’s other business repre- 
sents replacement demand, in which 
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cyclical fluctations are not as extreme 
as in original equipment. 

The company’s railroad business 
consists primarily of brake shoes, 
car wheels, track accessories and iron 
castings. Automotive products in- 
clude brake linings, axles and gears. 
In addition, the company makes spe- 
cialty steels, forgings, bearings and 
miscellaneous industrial machinery 
and equipment. One of the divisions 
is equipped to produce tank parts, and 
has already received a number of or- 
ders for shell forgings. 

The company’s excess profits tax 
liability for 1940 on the basis of the 
law then in effect was only $25,000: 
but as a result of the passage of more 
stringent tax legislation last year, to- 
gether with an increase in earnings 
subject to tax, the provision for in- 
come and excess profits taxes in the 
first nine months of 1941 rose to 
$2,340,000 against $537,000 for the 
same period of 1940. However, this 
did not prevent net income from ris- 
ing to $2.49 a share during the later 
period from the $2.13 a share record- 
ed a year previously. 


PRIMARY CUSTOMER 


The principal determinant of brake 
shoe demand is freight car usage. 
Last year each car was hauled an 
average of 40 miles a day, a new 
record, against 32.4 miles in 1929. 
The increasing efficiency in use of 
rolling stock, the probability of addi- 
tional armament orders and the pro- 
spective heavy demand for new 
freight cars, trucks and other army 
vehicles should maintain American 
Brake Shoe’s earnings at high levels. 
The company paid out $2.20 a share 
in dividends last year, an amount 
amply covered by earnings; on this 
basis the stock offers a yield of 7.1 
per cent at its present market price of 
around 31. 
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Ratings are from THE FINANCIAL Worip Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last. previous item 
in the magazine. Opinions are based on data 
and information regarded as_ reliable, 
no responsibility is assumed for their accuracy. 


but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JANUARY 7, 1942 


Armour (Ill.) Cc 
At present levels, around 4, small 
comnutments may be undertaken as 
a speculation on current trends in the 
packing industry. In line with the 
experience of other meat units, Ar- 
mofttr reported excellent earnings for 
the fiscal year ended November 1, 
last. Result equalled $1.95 a share— 
and prospects for the current twelve- 
month remain favorable. One reason 
for stock’s abnormally low price- 
earnings ratio is the need for large 
bank loans to finance inventories at 
rising prices. This tends to postpone 
quicker action on reduction of pre- 
ferred dividend accumulations. 


Black & Decker C+ 

Speculative prospects justify re- 
tention of shares, recently quoted at 
19 (paid $1.80 in 1941). A maker 
of portable electric tools, most of this 
company’s regular products are fav- 
orably classified with respect to the 
war effort. Black & Decker is now 
operating three full shifts daily and 
expects to continue this rate over an 
indefinite period to come. Company 
closed its September fiscal year with 
record sales of $12 million and peak 
net of $3.78 per share. 


Brewster Aeronautical 


C+ 


Shares occupy a greater-than-aver- 
age speculative position, and pur- 


No Telephone Calls, Please 


f b= insure prompt replies to in- 
quiries addressed to THE FINAN- 
ciAL WorLD, subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 
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chases are not advised. Recent price 
on the N. Y. Curb, 8 (paid 30 cents 
in 1941). Management recently dis- 
closed that production schedules have 
had to be increased far beyond the 
point previously demanded by the 
Government. As a result, it has been 
necessary to expand inventories, buy 
more equipment, train more men, and 
rearrange facilities. Since this made 
it important to conserve working 
capital, idea of a dividend distribu- 


tion at the 1941 year-end was aban- 


doned. 


Briggs Manufacturing | B 
No need to disturb existing specu- 
lative holdings of shares. Approx. 
price, 17 (paid $2.25 in 1941). With 
virtual stoppage of passenger car out- 
put in sight, Briggs must fall back 
heavily on armament activity in the 
near future. This will require several 
readjustments, but these will be met 
in stride by company’s flexible facili- 
ties and organization. Briggs is al- 
ready working on a substantial total 
of war orders, notably for aircraft 
parts. Operations in this direction 
will expand materially upon comple- 
tion of a new $8.8 million plant. 


Canada Dry B 

Shares have less-than-average 
speculative appeal under present cir- 
cumstances. Approx. price, 12 (ann. 
div., 60 cents; paid 40 cents extra in 


Shares -——Price-—— Net 
Stock: Traded mn Last Change 
General Motors ........ 91,700 31% 33% + 2% 
N. Y¥. Central R.R. 89,800 8 9% + 1% 
: 87,800 3/16 3% +3/16 
Commonw. & Southern 82,200 5/32 5/16 +5/82 
Consol. Edison ........ 62,400 12% 18% +1 


1941). Profit margins are likely to 
hold for the time being, but the raw 
material situation and tax factors may 
effect important changes in a few 
months hence. Earnings in the Sep- 
tember, 1941, fiscal year, equalled 
$2.66 a share. This contrasted with 
$1.63 in the previous twelvemonth 
and marked a ten-year high. (Also 
FW, Oct. 1, ’41.) 


Chain Belt B 


Shares represent @ well situated 
speculation; retention is warranted. 
Approx. price, 19 (paid $1.75 in 
1941). Company has changed its 
fiscal year to end on October 31 in- 
stead of December 31. This should 
be borne in mind when recently pub- 
lished report is compared with the 
previous year. Ten months’ sales ex- 
ceeded those for the full year 1940. 
But earnings of $1.89 a share, com- 
pared with $2.13, reflected the 
shorter reported period in 1941. 
Company is one of the two leading 
concerns manufacturing chain and 
transmission equipment, construction 
machinery, conveyors, etc. 


Cudahy Packing C 

Present trends justify retention of 
shares on a speculative basis. Ap- 
prox. price, 12. Although prospects 
remain favorable, these shares are 
currently selling at less than two 


Stock: ded n ge 
General Blectric ....... 42,900 26% 28 + 1% 
Amer. Radiator ........ 42,000 4 4% + %& 
Curtiss Wright ....... 41,400 8% 8% + % 
Socony-Vacuum Oil .... 38,500 71% + % 
United Gas Improvt.... 36,200 4% 5% + % 
Standard Oil (N. J.)... 33700 42 40% —1% 
Aviation Corp. ........ 32,100 4 4% + % 
North American Co..... 31,600 9% 10% + % 
Erie R. R. cts.......... 30,300 4% 4% + % 
Anaconda Copper ...... 29,100 28 27% — % 
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i ks—Week Ended ary 6, 1942 
The Most Active Stocks nded Janu 
: Shares Ne 
Radio Cerp. of America 50100 2% 3 +. 
; Columbia Gas & Elec... 47,800 1% 1% + % 
2 U. 8. Steel 47,700 54 53% % 
Chrysler Corp. ........ 46,300 416% 48% + 2% 
f Packard Motor Car.... 44,600 1% 2% + % 
j Southern Pacific ....... 43,300 11% 11% + % 
. 


times earnings for the October fiscal 
year. General market conditions are, 
of course, a factor in this situation. 
But chief reason for abnormally low 
ratio may be seen in dividend restric- 
tions. These arise from preferred 
arrears and required building up of 
earned surplus to $5 million. An- 
other year like the one just com- 
pleted, however, would probably over- 
come these obstacles. 


Duplan Corporation C+ 

Existing speculative holdings of 
shares may be retained, at present 
prices around 8 (paid 60 cents in 
1941). Company is devoting an in- 
creasing amount of loomage to the 
manufacture of parachute cloth and 
powder bags, and management be- 
lieves that any curtailment in civilian 
textile activity will be offset by in- 
creased work for the Government. 
For six months to November 30, last, 
net equalled $1.20 a share. This con- 
trasted with 22 cents in the like 
period a year ago. (Also FW, Sept. 
3, °41.) 


General Shoe C+ 

Present positions in shares may be 
retained, largely for speculative in- 
come. Approx. price, 10 (yield on 
90 cents paid last year, 9.5%). Earn- 
ings for three months to January 31 
—first quarter of the new fiscal year 
—are expected to be well above the 
28 cents a share shown in 1941. 
Aided by Government orders, busi- 
ness is running at the highest levels 
ever recorded. At the same time, ris- 
ing costs are bringing higher prices 
for new merchandise; these will 


show up in retail outlets as present 
stocks are used up. Net in the Octo- 
ber, 1941, fiscal year equalled $1.63 
per share. (Also FW, Aug. 20, ’41.) 


Owens-Illinois Glass B 


Present positions in shares may be 
retained. Approx. price, 51 (ann. 
div., $2; paid 50 cents extra last 
year). These shares have turned out 
to be among the better market per- 
formers during the past few months. 
Company is the largest manufacturer 
of glass containers in the country. 
And with the present cloud over tin 
supplies, demand for Owens’ chief 
product is expected to be greater 
than ever. For twelve months ended 
September 30, net was $3.26 a share, 
compared with $3.02 in the preceding 
twelvemonth. (Also FW, Dec. 31, 
41.) 


Parker Rust-Proof B 

Longer range growth prospects 
warrant retention of shares, now 
around 16 (ann. div., $1; paid $1 
extra in 1941). The practical elimin- 
ation of auto production will deprive 
this company of its normally most 
important market. Nevertheless, a 
drastic drop in company’s volume is 
unlikely. For one thing, the shortage 
of metals customarily used as coating 
for steel will stimulate demand for 
this unit’s rust-proofing compounds. 


Triumph Explosives 

Chief appeal of stock is as a war- 
time speculation. Approx. price, 334 
(indicated ann. rate, 20 cents). Un- 


*Traded over-the-counter. 


filled orders of this munitions unit 
continue to rise. As of November 15, 
last, these totalled $6.3 million, ex- 
clusive of orders for the new plant 
under construction. Including the 
latter, contracts on hand aggregated 
$33.6 million. Sales for the fiscal 
year to end July 31, 1942, are official- 
ly estimated at $10 million. This 
would compare with $3.1 million re- 
ported in the preceding fiscal twelve- 
month. (Also FW, Oct. 8, 41.) 


West Va. Pulp & Paper C+ 

At prevailing levels, around 17, 
shares are not unreasonably valued 
for retention (paid $1.80 in 1941). 
Taxes will take an increasing chunk 
out of income. But net for the Janu- 
ary quarter—first period of the cur- 
rent fiscal year—should be above the 
80 cents a share shown in the like 
interval a year ago. Company is the 
largest domestic manufacturer of 
white paper and an important factor 
in the kraft field. Profit in the fiscal 
year ended October 31, last, was 
$3.70 a share, compared with $3.03 
in the preceding twelvemonth. 


White Motor Cc 


Retention of shares is warranted at 
this time, particularly in view of the 
company’s exceptional earnings pos- 
sibilities. Approx. price, 15 (paid 
$1.25 in 1941). White Motor is re- 
peating the experience of World War 
I, when its special vehicles for mili- 
tary use established an enviable repu- 
tation. Company has a substantial 
amount of war orders on hand and 
may be expected to operate at high 
rate over an indefinite period to come. 
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—— In a democracy, where 
FORM men should be the mas- 
OF ters of their destiny and 
SLAVERY 


exercise the right of 
choice of employment, universal im- 
position of the closed shop has no 
place. It is a form of serfdom, for it 
denies the opportunity of work unless 
the employee is a member of a union, 
paying initiation fees and dues and 
conforming to all the regulations his 
labor leaders impose upon him, in- 
cluding in many cases the onerous 
check-off. 

Under such a despotic régime the 
worker loses all rights to his own 
opinion, and loss of initiative inevi- 
tably follows. His work may be of 
the most efficient character, yet his 
employer could not intercede in his 
behalf if his union found fault with 
him and insisted on his discharge. 
This is the tyranny that develops 
from the closed shop. There is no 
relationship between it and collective 
bargaining. 

If the closed shop becomes a gen- 
eral practise of unionism it will even- 
tually represent an all-out violation 
of our anti-trust laws, whose essence 
is the right of free competition. But 
if a man cannot offer his labor on 
unrestrained terms, what would be 
more monopolistic? It means that a 
whip is held over his right to choose 
his employment except as a hireling 
of union leaders exercising the right 
to hire or fire him. 

The closed shop is too imperialistic 
to endure throughout all industry, 
because it embodies all the controls 
and shackles against which free men 
have struggled to gain the right to 
choose where, when and how to 
work. It will be labor and not the 
employer who will finally rebel against 
the closed shop and its repressive 
principles. 


WE For years we permitted 
FED Japan to buy all of our 
THAT scrap iron she wanted. 
MOUTH 


How many tons she pur- 
chased during this period we may 
never know, but when we consider 
how many of her ships sailed from 
our ports loaded to the gunwales with 
this major war material it appears 
that there was enough of it to supply 
the Japs for several vears. That 
much has already been indirectly con- 
firmed. 

How much we would now like to 
have that scrap iron back, realizing 
as we do that it has been and is be- 
ing turned into shells aimed at our- 
selves. Of this likelihood the nation 
must have been aware, and yet little 
heed was paid to the clamor that was 
raised for an embargo against expor- 
tation of scrap iron to Japan. 

We must have been blind not to 
have seen this very danger. We 
could not see that we were feeding 
a treacherous mouth which would 
very soon exhale its fetid breath of 
rage upon us. We were fools and 
we cannot deny it. 


CAUGHT While it is true that we 
OFF were treacherously at- 
GUARD tacked while negotia- 


tions with Japan were 
still progressing, it still does not ex- 
plain to the satisfaction of the Ameri- 
can people why we were caught so 
much off guard. The natural pre- 
sumption would be that we should 
have been aware that we were sitting 
before a gun with the trigger cocked 
and ready to be fired, because of our 
ultimatum to Japan that she would 
have to get out of China if she desired 
to remain at peace with us. 
What happened to us at Pearl Har- 
bor and Manila can only be explained 


away by a ruthless truth: We were 
not prepared. This knowledge was 
one of the principal reasons why there 
were sO many sincere critics of those 
who wanted to plunge America into 
the war at once, without any thought 
of whether we were amply equipped 
to take the offensive. Japan was 
aware of this weakness on our part, 
and by her stabs in our back forced 
on the war. We might as well face 
this fact instead of falling back on 
alibis for defeats that have humbled 
our pride and which would never have 
happened had we had the force in the 
lar East needed to establish our su- 
periority in the air. 

We can derive the satisfaction that 
our setbacks are only temporary, from 
which we shall recover and then 
march on to victory. But those who 
sincerely contended that our lack of 
preparation was our principal draw- 
back have been fully vindicated by 
all that has happened. 


THE It has finally been granted 
a that employers have the right 

to a certain freedom of 
OFF 


speech which was a consti- 
tutional privilege that the National 
Labor Relation Board considered 
non-existent. Without a dissenting 
voice, such was the recent decision of 
the Supreme Court. But even here 
it was surrounded with reservations. 
The boss could express his opinion as 
long as it did not border on coercion. 

While the degree of permissible 
freedom of speech has not been made 
clear by the high court, at least there 
can be found in the decision the satis- 
faction that the gag of silence the 
Wagner Act tried to enforce on em- 
ployers has been partially removed. 

No longer has the New Deal a one 
way street in this respect. 
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t has been estimated that each 
soldier requires about one-half 
bale of cotton for clothing and the 
various kinds of implements and 
equipments he uses. This is ten 
times the average civilian need. Re- 
quirements of woolen goods by the 
armed forces are similarly high. 
Currently the Government already 
takes some 40 per cent of the output 
of the woolen industry, and this rate 
will rise further with the progressive 
increases in the armed forces. It 
is probable that by the end of the 
current year up to 70 per cent of the 
entire production will be under Gov- 
ernment contracts, with only 30 per 
cent left for the civilian population. 


SUPPLY PROSPECTS 


The problem of sufficient supplies 
of wool has been of minor impor- 
tance up to now, but developments in 
the Far East and increased shipping 
shortages elsewhere have somewhat 
endangered the continuance of suffi- 
cient imports of raw wool. Consump- 
tion for 1941 set a record with slight- 
ly over one billion pounds. Domestic 
production accounted for some 500 
million pounds and imports from 
Australia, New Zealand, South 
America and Africa reached a total 
of 650 million pounds, leaving an in- 
crease of about 150 million pounds 
in stocks at the year-end. Continu- 
ance of shipments from Australia 
and New Zealand is now uncertain, 
and other imports depend greatly 
upon the availability of shipping bot- 
toms. Hence there is a possibility of 
measures restricting the use of wool 
for the civilian population, which last 
year consumed some 700 million 
pounds, or 200 million pounds above 
the normal requirements in average 


ing volume this year. 


WAR BRINGS BOOM 
THE TEXTILE INDUSTRY 


Cotton and woolen manufacturers have no worries concern- 


Chief problems are mill capacity, 


wages, price regulations and taxes. Seven leaders discussed. 


cent over the year-ago level, whereas 
for the same period cotton goods 
gained 47 per cent. During the same 
time, prices for raw wool advanced 
8.3 per cent, but raw cotton jumped 
by 84 per cent. The production in- 
dex for woolen goods rose 23 per 
cent, and the same index in the cot- 
ton division advanced 28 per cent. 
There is no raw material problem 
in cotton, Last year’s consumption 
of 11.5 million bales was practically 
equivalent to the year’s crop, and 
there was no need to resort to the 
existing large stocks of that com- 
modity indicated by a carryover at 
the end of 1940 of 10.6 million bales. 


PRICE CEILINGS 


Prices for most fine cotton goods 
are now under OPA ceilings which 
fluctuate with the quotations for raw 
cotton. The latter are largely de- 
termined by the Government’s cotton 
loan policies. Raw wool prices are 
likewise under OPA ceilings, but 
finished woolen goods are still free 
from such restrictions. 

, Cotton and woolen manufacturers 
are now completely under the influ- 
ence of the war economy. The dura- 
tion of the conflict and the size of the 
armed forces needed to bring it to 
an end, will determine the industry’s 
rate of activity. Orders already on 


the books plus those expected during 
the next several months practically 
guarantee capacity operations well 
into the year, output being limited 
only by the physical conditions of the 
mills and the availability of* skilled 
labor. The industry’s productive ca- 
pacity, which is far in excess of nor- 
mal peacetime needs, now is a bless- 
ing in meeting wartime demands, but 
will again become a headache as soon 
as the present emergency is over. 


SPECIAL PROBLEMS 


The divisions using silk, linen and 
synthetic fibres, while subject to simi- 
lar fundamental influences, have dis- 
tinct problems of their own. Com- 
bined, they are less important than 
cotton and wool—which in 1940, for 
instance, accounted for 89 per cent 
of the country’s total textile produc- 
tion. 

While prices for fibres and finished 
textile products are coming more and 
more under Government control, 
wages are trending upward, a factor 
which is very important for this in- 
dustry because of the high ratio of 
labor to raw material costs. Profit 
margins on direct Government busi- 
ness are comparatively narrow, but 
the high rate of operations tends to 
reduce per unit costs. 

In the tabulation below, seven 


Statistical Picture of Leading Cotton and Wool Stocks 


years. This situation, indicates that 

despite a good volume of retail sales, —— Earnings - Dividend 

Year Interim—— Paid Recent 

inventories have been piling up in tock: 1940 1940 1941 1941 Price Yield 

the hands of the trade, and civilian Amer. Woolen 7% cum. pref.. $9.01 $0.91 a$14.02 b$12.00 73° 9.59% 
d il witl Aslinaton Mills e4.52 5.00 42 11.90 

needs are currently well covered with 3.88 2.00 34 5.88 

demand from that source expected to — Mille DO.88 aD0.18 £3.57 0.50 15 

: epperell Manufacturing....... h11.53 hl9.22 7.00 86 8.14 
show some recession from the 1941 United Merchants & Mfgrs.... 3.37 h437 075 «130—~C(«S.77 
record. West Point Manufacturing.... 6.63 9.44 3.30 34 9.71 


The Department of Labor’s latest 
wholesale price index for woolen 
goods shows an advance of 23 per 


a—Six months ended June 30. b—Arrears on December 15, 1941, amounted to $74.75 a share. 
c—On basis of regular $7 dividend. e—Year ended November 30, 1940. f—Nine months ended 
September 30, 1941. g—On basis of 50 cents paid last December after omission since September, 
1937. h—Year ended June 30. i—Year ended August 31. D—Deficit. 
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of the leading units in this field are 


viewed statistically. The operations 
of these companies for 1942 are ex- 
pected to duplicate the results of last 
year, before provisions for the higher 
taxes that will be imposed upon in- 
dustry by Congress during the year 
1942. Any estimate as to final net 
earnings must await light on the tax 
changes to be enacted this year. 

Fundamentally the cotton and 
woolen manufacturing industry is 
highly volatile because of excessive 
plant facilities and factors inherent 
in its production and merchandizing 
policies. The majority of the enter- 
prises in this field are still family- 
owned affairs, or companies locally 
financed and owned. Only a small 
nuntber have nationwide distribution 
of their shares and even fewer enjoy 
trading privileges on any of the estab- 
lished security exchanges. Reflecting 
the inherently unstable character of 
the industry yields at current prices 
are in most instances abnormally 
high. 

With the exception of Cannon 
Mills and Pepperell Manufacturing 
Company, both of which specialize in 
nationwide advertised staple goods, 
the representative equities in this 
field embody _larger-than-average 
risks and should therefore be con- 
sidered—if at all—solely for specula- 
tive funds during periods of boom 
operations of the industry. 


THE MARITIME 
INDUSTRY IS READY 


F rom a martime standpoint, the na- 
tion is now better prepared for its 
wartime tasks than ever before in its 
history. This is accounted for, says 
Rear Admiral Emory S. Land, chair- 
man of the U. S. Maritime Commis- 
sion, by the “progressive and far- 
sighted steps taken by the Congress 
and the President” toward develop- 
ment of the nation’s shipbuilding and 
shipping industries. Initial step was 
passage of the Merchant Marine Act 
of 1936 and creation of the Maritime 
Commission. Subsequent factors in- 
cluded approval of the Commission’s 
long range program of 50 ships a 
year—subsequently expanded under 
defense-emergency and lease-lend leg- 
islation. The ship-a-day stage in 
launchings was reached in December ; 
the second quarter of 1942 should 
bring the program to the two-ships- 
a-day stage. 
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GOOD FROM 
DISTILLING SHARES 


Liquor companies are not troubled by “priorities.” At 
the same time, they are in a position to aid the war 


effort. Yields average 8.5 per cent from four issues. 


here are no real ‘priorities’ on 
liquor. That is how one might 
summarize the situation prevailing in 
the distilling industry today. 
Expressed in another way, sup- 
plies in this field are plentiful. And 
if consumption of liquor were to fall 
during the current war period, it is 
highly unlikely to be on account of 
raw material shortages. 


WAR PROSPECTS 


The fact of the matter is that dis- 
tillers are not only in a position to 
continue their normal peacetime ac- 
tivities, but they are in a position 
to contribute to the war effort as well. 
For example, they are now produc- 
ing alcohol for powder plants (from 
corn furnished by the Government 
out of the surplus held by the Com- 
modity Credit Corporation). At a 
signal from Uncle Sam, they could 
also turn out things such as solvents, 
lactic acid, insulation material and 
vitamins. 

Sales are rising. Volume prob- 
ably attained a new high last year, 
and what is more, the prospects are 
that sales will continue to run at 
very favorable levels during 1942: 
One reason is that wages and sal- 
aries will doubtless expand further. 
Another—and most important—rea- 
son is that the emergency is pro- 
gressively restricting many other 
outlets for consumer spending. 

Price cutting has upset the dis- 
tilling industry on more than one oc- 


casion. The last time was during the 
1940-41 winter season, when quan- 
tity discounts as high as 12 per cent 
(compared with 7 per cent previous- 
ly) were seen in the New York 
metropolitan area. The fear of another 
outbreak is always present. But the 
fact remains that the past experience 
was costly in almost every instance. 
So distillers are unlikely to encour- 
age a repetition of that event. 

The tax load carried by these 
companies is heavy. This is particu- 
larly true of two of the industry’s 
Big Four—Hiram Walker and Dis- 
tillers-Seagrams. These two units 
derive the major part of their rev- 
enues from the United States. But 
since they are domiciled in Canada, 
they have been contending with more 
severe corporate taxes (and also 
levies on dividend payments). In this 
regard it is well to remember that 
now that the United States is officially 
in the conflict, taxes on this side of 
the border will increase further. 


INCREASING COSTS 


Also to be realized is the fact that 
costs have been advancing. All this 
points to lower net profit margins. 
But there is good reason to expect 
that considerably higher sales will go 
a long way toward offsetting this in- 
fluence. Then again, a number of 
higher cost—or marginal—units may 
be forced out of business, thus leav- 
ing a larger share of the market to 

(Please turn to page 29) 


*In Canadian funds. 


E—Estimated. 


Statistical Picture of Distilling’s “Big Four”’ 


c—Per Share Earnings-——, 
Year 1941 Recent Indicated 
Common. Stock: Ended 1940 1941 Div. Price Yield 
Distillers-Seagrams ...... July 31 $5.08 $4.17 *$2.22 17 + 9.4% 
National Distillers ...... Dec. 31 3.28 E 3.50 2.00 21 9.5 
Schenley Distillers ....... Aug. 31 2.74 5.20 + 1.00 15 6.7 
Walker (Hiram) ....... Aug. 31 7. 8.79 * 4.00 33 + 88 


+Giving effect to deduction of 15% non-residence tax and approxi- 
mately 15% to allow for discount on Canadian currency. tPaid in 1941; no stated basis. 
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Plans to spend $40 billion more than estimated revenues 
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for coming fiscal year emphasize the inflationary situation 


being created. Tax method uncertainty calls for dis- 
crimination in new purchases. 


THE PRINCIPAL attention of the securities markets 
this week shifted to the scene at Washington as 
the President offered up one astronomical figure 
after another in setting forth the Government's 
armament plans for the coming fiscal year. The 
figures are so huge that they merely mean the "'lid 
is off", and production of all the materials of war- 
fare are to be pushed to the absolute maximum just 
as rapidly as possible. Although the goal for mili- 
tary expenditures has been set at about half of the 
expected national income, the importance of the 
$52.8 billion total becomes more obvious when it 
is remembered that that figure is 18 per cent 
greater than the entire national income for 1932, 
and is very little less than that for 1935. 


TO ACHIEVE an arms outlay of over $1 billion a 
week, the normal business activities of the country 
will have to undergo much more disruption than had 
previously been contemplated. Drastic change- 
overs will create serious dislocations in the coming 
months. And following that period, we will be wit- 
nessing unprecedented boom production by all in- 
dustries that can be converted to war orders, but 
sharply curtailed activities by most of the lines 
which will have to continue to confine output to 
civilian goods. 


WAGE EARNERS will find their pay envelopes in- 
creasing at a much faster rate than their income 
taxes. The added purchasing power thus created 
will be bidding for a shrinking volume “of available 
civilian goods, with the inevitable effect upon 
prices. Of course, present plans call for govern- 
ment control of the price level. But in the face of 
rising costs, prices of most goods will have to be 
allowed to rise also if sufficient profit margins are 
to remain to permit collection of anything like the 
tax totals contemplated in the budget. 


IT IS, IN FACT, unlikely that tax collections will in- 
crease by $9 billion over the receipts estimated 
for the current fiscal year. Prior to Pearl Harbor, 
Congressional leaders held that even a $5 billion 
increase was out of the question. Conditions have 


since changed, of course, but in addition to the 
need for new revenue it has become more im- 
portant than ever that there be an incentive to 
production of the highest efficiency. 


IN THIS CONNECTION, the experience of the 
British is enlightening. There, the so-called normal 
tax rate on-corporate earnings is 42!/> per cent 
(against our 31 per cent). While the British excess 
profits tax has a 100 per cent rate (vs. our 60 per 
cent maximum), often overlooked is the fact that 
20 per cent thereof is to be returned to the cor- 
porations after the war. And with a set-up of this 
sort, there has been growing agitation in that 
country for downward adjustments of the E.P.T. 
rate as a means toward stepping up production. 
Furthermore, while the President in effect has 
recommended that E.P.T. be based solely on in- 
vested capital, both optional methods are retained 
by the British. 


IF THE ADMINISTRATION is successful in getting 
Congress to eliminate the average-earnings method 
of computing E.P.T., the investment status of many 
stocks will undergo radical revision. With this possi- 
bility in mind investors should pay increasing atten- 
tion to the invested capital status of their holdings. 
And under the circumstances, at least until more 
light is available on the probable details of the 
1942 tax legislation, any new purchases should be 
confined largely to issues which would not be hit 
too badly should the average-earnings base be 
dropped. 


WITH A TAX bill of such transcending importance 
soon to be formulated, the market averages are 
likely to find it difficult to make any impressive 
progress on the up-side during the several weeks 
to come. But the explosively inflationary character 
of the present background appears fully to warrant 
the continued employment of most of the investor's 
funds in selected stocks if he is to preserve the pur- 
chasing power of his dollars during the several years 
ahead. 

—Written January 8; Richard J. Anderson. 
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°41 AUTO OUTPUT RECORD: With the pro- 
duction of automobiles for civilian use scheduled 
to be suspended at the end of this month, it is 
perhaps small comfort for the industry that its 1941 
output was the second highest on record. Never- 
theless, the fact remains that last year's volume of 
5,082,000 units topped the 1937 performance by 
about 66,000, and was not a great distance below 
the all-time high of slightly over 5.6 million for 
1929. Indications now are that around 200,000 
passenger cars will be turned out for January— 
and then the curtain will fall. Even aside from the 
matter of costs of retooling plants for armament 
production, it is obvious that with an output total 
of that size for the first quarter of the year, it will 
be impossible for the larger companies, at least, 
to avoid recording. operating results for the Janu- 
ary-March period in deep deficit figures. Last 
year in January alone, nearly 425,000 units were 
turned out, and the total for the quarter was in the 
neighborhood of 1.56 million. 


DISLOCATIONS TO RESULT: The ramifications 
of the order indefinitely suspending civilian auto- 
mobile manufacture are widespread (and are dis- 
cussed in more detail on page 5), but one of the 
principal sufferers other than the auto makers them- 
selves will be the finance companies. Approxi- 
mately two-thirds of the business of the larger 
organizations in this field represented automobile 
paper. In addition, they will of course be adversely 
affected by curtailments in refrigerators and simi- 
lar household appliances, which normally account for 
a significant portion of the remainder of their busi- 
ness. Because of the large volume of paper now 
held by those companies, which will continue to 
return an income for months ahead, drastic earn- 
ings declines are not in immediate prospect, but 
the trend of profits will be definitely downward 
and doubtless at an accelerating pace. That this 
is largely discounted at present prices for the com- 
panies’ shares is shown by the fact that the com- 
mon stock of the largest unit in the field is cur- 
rently quoted at only about 70 per cent of its book 
value, and the shares of the second largest organ- 
ization are selling at only 56 per cent of book value. 
(For these issues, book value is much more important 
than for the stocks of the average industrial com- 
pany, inasmuch as assets consist largely of cash and 
sound receivables.) As long as the present situa- 


tion prevails with respect to automobile and house- 
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CURRENT 
TRENDS 


hold “hard'' goods manufacture, it is not to be 
expected that the finance company shares will com- 
mand any great degree of investor popularity. 
But appearance of signs indicating an approaching 
end of the war would find these issues in outstand- 
ing position for purchase. 


RAIL OUTLOOK ABOVE AVERAGE: There now 
seems little doubt that the railroads of the country 
will experience even further gains in traffic over 
the very satisfactory levels witnessed in 1941. And 
although operating costs have been materially in- 
creased by the recent wage rises, indications are 
that the ICC will shortly grant at least a partial 
offset in the form of upward freight rate adjust- 
ments. All in all, the probabilities are that operat- 
ing results this year will compare quite favorably 
with the 1941 figures. As for taxes, the expected 
increase in the so-called normal levy will affect the 
roads in common with all other corporations. But 
if the tax rates on "excess" profits are to be based 
entirely on invested capital—and the average- 
earnings option discarded, in line with the Admin- 
istration’s recommendations—tailroad securities will 
be found to occupy a considerably better position 
than the general run of issues. Such a wide number 
of corporations would be so substantially affected 
by such a change in the tax law that investors in in- 
creasing numbers would undoubtedly be attracted 
by the "'tax-sheltered"’ position of the railroads, 
with a further inducement provided by the ridicu- 
lously low price-earnings ratios at which most of 
the rail shares are selling. All in all, an optimistic 
view of rail share prospects appears fully war- 
ranted. 


ANOTHER CASUALTY: Japanese conquests in 
the Philippines and the increased danger to ship- 
ping from Hawaii place in jeopardy some two mil- 
lion tons of sugar customarily supplied by those 
areas to the United States. While this is not likely 
to result in more than mild inconvenience so far as 
ordinary household use of the commodity is con- 
cerned, large scale purchasers have been ordered 
by the OPM to curtail their use of sugar to the 
amounts consumed in 1940. Because of the sales 
gains which they experienced last year, carbonated 
beverage and confectionery makers are facing sub- 
stantial reductions for 1942. (October sales of 
confectionery and competing chocolate products 
were 33 per cent ahead of the same !940 month; 
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sales of soft drinks last year were up an estimated 
40 per cent over 1940.) Consequently, both fields 
appear to be facing sizeable shrinkages in earnings 
from 1941 levels. In another direction, also, there 
has appeared an ominous cloud. Congressional 
adoption of the President's recommendation that 
"“excess'' profits taxes be based solely on invested 
capital would find most companies in these indus- 
tries in a very vulnerable position. Under the cir- 
cumstances, shares in these groups have lost a large 
part of the aftraction they possessed only a short 
time ago. 


BLOOM OFF SHIPPING PROFITS? Recent 
earnings statements of some of the shipping com- 
panies have been characterized by phenomenal 
gains over year-ago levels. The reason is two-fold: 
A greatly enlarged volume of traffic carried, and 
materially higher rates charged. There seems little 
prospect of any decline in traffic volume during the 
ascertainable future, but the rate situation is by no 
means so promising. Last July, the Maritime Com- 
mission ordered rate reductions, but these still left 
tariffs at extraordinarily profitable levels. Last 
week, new reductions in charter rates were ordered 
—amounting to about 38 per cent—with the addi- 
tional order that all freight rates be readjusted to 
the level prevailing September |, 1940 (plus a 
supercharge to cover higher operating costs). Even 
under the most favorable circumstances, the shares 
of shipping companies carry substantial speculative 
risk. Under present conditions, that risk is consid- 
erably larger, despite the industry's recent impres- 
sive showing. 


INVENTORIES STILL RISING: In light of the 
astronomical expenditures called for by the Presi- 
dent's budget message Wednesday, an all-time 
peak for industrial inventories need cause little con- 
cern. In fact, still further increases in stocks of 
many kinds of goods could be regarded as a factor 
helping to speed the rearmament effort. The Con- 
ference Board's inventory index as of the end of 
November stood at 156.9 (1935-1939 == 100), up 
2.6 points for the month and 26 per cent ahead of 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 


Market Call Net 
Issue: Price Price Yield 
Atchison, Topeka & Santa Fe 
Ist & ref. "A," 4Yos, 1962 110 110 3.78% 


a year-ago. Shoes and house furnishings were 
among the lines showing the greatest gains, and 
although only a short time ago the rising trends in 
those fields were being viewed with suspicion, now 
there is likely to be no difficulty in working off these 
stocks profitably. The industries that are being 
changed over to arms production can be expected 
to continue increasing inventories of raw materials 
and goods in process, but it is probable that in 
most consumers’ goods fields the peak has now been 
passed. 


TRENDS IN BRIEF: International Shoe earned 
$2.15 in the November fiscal year, compared with 
$1.93 in the preceding twelvemonth—shoe output 
broke all records. . . . Motor vehicle taxes reached 
a new top last year—estimated figure is $2.5 bil- 
lion. . . . Aircraft manufacture is beating previous 
building schedules, but last week President asked 
the industry to raise its sights. . . . Montgomery 
Ward sales continue to gain... . U. S. shipbuilding 
is now in greater volume than at any time in the 
history of any nation. . . . Timken Roller Bearing has 
eliminated all railroad car ''demurrage''—all incom- 
ing and outgoing cars are sent on their way after 
a maximum retention of 48 hours. . . . Sales of FM 
(frequency modulation) receivers continue to climb 
despite price advances. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered “in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME = 
Great Northern Ry. gen. 5s, '73.. 96 5.21% Not 
Louis. & Nashville ref. 42s, 2003. 95 4.74 105 
Pacific Power & Light Ist 5s, ‘55.. 99 5.05 103'/, 
Pennsylvania R.R. deb. 4!/2s, '70.. 92 4.89 102!/2 
Western Maryland Ist 5Y2s, '77.. 100 5.50 105 
FOR PROFIT 

Atlantic Coast Line Ist 4s, '52.... 81 4.94 Not 
Chic., Burlington & Q. Ist & ref. 

Lion Oil Ref. conv. deb. 4'/os, 52. 101 4.46 105 
Pere Marquette Ist 5s, 56....... 70 7.14 105 
Walworth Ist 4s, “55. ........... 86 4.65 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


Cons. Edison (N.Y.) $5 cum..... 91 5.49%, 105 
Crown Cork $2.25 cum........... 43 5.23 47, 
Pure Oil 5% cum. conv.......... 87 5.75 105 
Reynolds Metals 5!/2% cum...... 82 = 6.71 
Union Pacific R.R. 4% non-cum... 79 5.06. Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Chicago Pneu. Tool $3 cum. conv. 38 7.89 55 
Goodrich (B.F.) $5 cum......... 56 8.93 100 
Radio Corp. $3.50 Ist cum....... 53 6.60 100 
West Penn Elec. $7 cum. cl. "A". 89 7.87 115 
Youngstown Sheet & T. 542% cum. 76 7.24 105 


COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 


Adams-Millis .......... 18 $1.25 6.9% $3.03 b$1.18 
Amer. Machine & Fdy... 10 0.94 9.4 1.33 b0.60 
Best & Company....... 22 9.1! £3.63 b1.48 
Borden Company ...... 20 1.40 7.0 1.72 b0.80 
Carolina, Clinch. & Ohio 81 5.00 6.2 Te ee 
Chesapeake & Ohio..... 35 10.0 4.31 ¢3.29 
Continental Can... ... 24 2.00 8.3 2.82 72.51 
Corn Products......... 55 3.00 5.5 3.11 c2.40 


First National Stores.... 37 2.50 68 h3.06 b1.64 
Gen'l Amer. Transport... 44 3.00 68 4.11 c3.17 
General Foods......... 40 2.00 5.0 2.77 cl.94 
Kresge (S.S.) ......... 22 135 61 


t—Dividend guaranteed by Atlantic Coast Line and Louisvill 


of appreciation possibilities, price movements will probably 
tend to be more restricted than in the ‘Business Cycle" group. 


Mathieson Alkali ....... 29 J$1.75 6.0% $1.72 $1.57 


May Department Stores. 47 3.00 6.4 £4.10 b4.61 
Murphy (G.C.) ....... 694 
National Dairy Products. 14 0.80 5.7 1.66 b0.90 
Pacific Lighting ........ 30 3.00 10.0 3.13 3.37 
29 5.5 1.67 cl.24 
Standard Brands ....... 5 0.50 10.0 0.71 00.48 
Standard Oil of Indiana. 27 1.50 5.6 2.20 ~=»biI.43 
Underwood Elliott Fisher. 32 3.50 10.9 3.03 c3.48 


Union Pacific R.R....... 69 6.00 8.7 6.96 04.96 
United Fruit ........... 70 4.00 5.7 5.10 c5.47 
Woolworth (F.W.)..... 27 xl.60 5.9 2.48 


e & Nashville. 4—Including extras. a—Quarter year. 


Half year. c—Nine months. f—Fiscal year ended January 31, 1941. h—Fiscal year ended March 31, 1941. r—!2 months 


to September 30. x—Indicated current rate. 


BUSINESS CYCLE STOCKS 


in the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


Allis-Chaimers............ 29 $1.50 $2.84 $2.35 
American Brake Shoe...... 31 2.20 3.49 ©2.49 
American Car & Feundry.. 32 ck h5.23 b6.34 
Anaconda Copper ........ 27 2.50 $4.04 {c3.77 


Anaconda Wire & Cable... 28 2.50 4.07 c5.09 
Atchison, Topeka & S. F.... 29 2.00 2.69 6.71 


Bethlehem Steel.......... 64 6.00 14.04 c6.40 
17 2.25 3.10 ¢2.40 
Climax Molybdenum ...... 43 3.20 2.40 2.50 
Commercial Solvents ...... 9 0.55 0.91 c0.62 
Crown Cork & Seal ....... 18 1.00 3.90 04.32 
East. Gas & Fuel 6% pfd... 31 2.25 5.05 r6.51 
Freeport Sulphur ......... 37 2.00 3.81 ©2.96 
General Electric.......... 28 1.40 1.95 ¢1.30 


t—Before depletion. b—Half year. .c—Nine months. h—Fiscal years to April 30, 1940 and 194! 
October 31, 1940 and 1941. r—12 months to November 30. s—!2 to 
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warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


STOCKS Dividend 1940 1941 
Glidden Company........ 1.50 k$1.56 3.08 
Great Northern Ry. pfd.... 23 2.00 4.09 5.10 
Kennecott Copper ........ 6 3.25 $4.05  +b2.20 
Lima Locomotive ......... 5 1.00 0.41 

Louisville & Nash. R.R...... 70 7.00 8.15 cll.06 
McCrory Stores .......... 14 1.25 2.05 $2.21 
Mesta Machine .......... 28 2.25 3.08 -u 
National Acme ............ 18 2.00 4.40 04.86 
New York Air Brake....... 31 3.00 4.04 3.63 
Pennsylvania Railroad ..... 21 2.00 3.51 
Thompson Products ....... 27 2.50 5.17 ¢3.92 
Tide Water Asso. Oil..... 10 1.00 1.14 ¢1.27 
Timken Roller Bearing :.... 43 3.50 3.72 3.16 
54 4.00 8.84 8.82 


k—Fiscal years to 


~ 


> 

| 

: 
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TO FULFILL President’s request for 60,000 planes 
this year will be an herculean task. Bright spot in the 
present building program, however, is our superiority 
in the heavy bomber. Consensus is that we lead all 
other nations in production of this offensive weapon. 


CONGRESS HAS authorized $137.5 million for ap- 
portionment among States under the Defense Highway 
Act of 1941. This means plenty of road work will go 
on. But Federal approval of projects will be restricted 
to “those essential to national defense. . . .” 


THERE IS doubt that prime contracts for war work 
will be spread widely through industry. OPM figures 
show that 63 big companies still hold 77 per cent of total 
orders; meanwhile, the trend is toward greater rather 
than less concentration of orders in few hands. Prospects 
for more subcontracting, however, look encouraging. 
The tremendous increase in volume envisaged under the 
new production program will lead to additional pressure 
upon the large companies to “farm out” contracts. 


THE COMING Pan American Conference will be a 
“horse trading” affair. Uncle Sam wants concessions 
such as alien control and use of bases. Our Southern 
neighbors will be out for “scarce” materials. So it will 
be quid pro quo over the conference table. 


ACTING UNDER iegislation passed in June, 1940, 
U. S: Maritime Commission has set up machinery to pro- 
vide war-risk insurance on American ships. A $40 mil- 
lion fund has been established for such purpose and is 
now open to shipowners unable to obtain adequate pro- 
tection for their vessels at “reasonable terms and con- 
ditions” from commercial underwriters. 


FIRST SESSION of the 77th Congress, just ended, 
was one of the most outstanding in the nation’s history. 
There were declarations of war against Japan, Germany 
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and Italy. Total appropriations of $58 billion set a new 
high record. Lend-Lease legislation, Neutrality Act re- 
peal, the War Powers Act, changes in Selective Service 
machinery, and a $3.5 billion revenue enactment were 
among the major measures. It was also one of the long- 
est sessions ever recorded—365 days. 


CHURCHILL NOTE: It is understood that Britain’s 
Prime Minister wants to make London the strategy 
center of war planning while Washington acts as the 
center of industrial war planning. 


UNITED STATES Civil Service Commission now has 
special machinery to take care of trained executives who 
want to work in war agencies. Those interested should 
write to Emery E. Olson, Civil Service Commission, 
Washington, D. C. 


OFF THE RECORD, Washington is saying that: 
Government machinery will undergo further reorganiza- 
tion. . . . Recent events may have jolted Roosevelt out 
of idea that some of his broader responsibilities should 
not be delegated. . .. Wage-Hour Division may be trans- 
ferred to Philadelphia instead of Pittsburgh. . . . Busi- 
ness must prepare to take more bad news. . . . No over- 
all shortage of food is in prospect. . . . Price Control law 
should pass Congress late this month. . . . Forest Service 
may be shifted to Secretary Ickes from Department of : 
Agriculture. . . . Top arms officials will shortly be 
stripped of dual posts—move will be in the interests of 
greater efficiency. . . . Price ceiling on recapped tires 
may be invoked—dquotations have at least doubled since 
Pacific War began. . . . Hosiery colors are slated for 
“simplification”—a threatened shortage in certain dye- 
stuffs is behind this expectation. . . . Japanese victories 
have damaged U. S. prestige in Latin America and the 
Far East. . . . Farmers will fare better than any other 
group in 1942... . President is insisting on more speed 
from Army procurement officials —7T’homas A. Falco. 
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Plastic Parade 


Nylon, du Pont’s wonder plastic, 
promises to offset emergency short- 
ages of more natural products—a new 
gas-pressure process makes it possible 
to convert it into materials which are 
more than satisfactory substitutes for 
leather, cork and sponge. . . . East- 
man Kodak’s colorful *Tenite” will 
next be seen in an array of bathroom 
fixtures—accessories such as knobs, 
faucets, holders and shower heads will 
be available in transparent plastics of 
a color to harmonize with the wall 
tile... . To quickly remove and save 
pig bristles from carcasses. Hercules 
Powder has developed “Brisgo,” a 
new plastic coating—the covering is 
applied to the hog carcass while 
warm, and then when cooled is strip- 
ped off taking with it the hair from 
even the most inaccessible places. . . . 
A plasticized plywood barrel has been 
developed by Grey Bros. Cooperage 
as a substitute for all-steel drums— 
it is said to be as strong as most steel 
or wood cylinders and can be used for 
either solids or liquids. . . . plas- 
tic “Derby Hat” is the latest achieve- 
ment of the L. A. Elkington Com- 
pany—it is designed to replace the 
metal version which serves to mute 
trumpets and trombones in dance 
bands. 


Oftice Offerings 


Conservation of steel for defense 
has led two manufacturers to intro- 
duce wooden office furniture which 
simulates the metal varieties—Rem- 
ington Rand will feature the ‘“Guards- 
man” filing cabinet which looks exact- 
ly like a steel file, while Globe-Wer- 
nicke is adding the “Defender” line 
of desks that have all of the advan- 
tages of the metal type. . . . Unique 
in office appliance literature is the new 
“History of the Typewriter,” pub- 
lished by Underwood Elliott Fisher 
—this digest not only traces the im- 
provements in the machine since the 
first patent was filed in 1714, but 
also reviews the typewriting champ- 
ionships since 1907. . . . The new 
stencil duplicator of the Hilco Cor- 
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By Weston Cmith 


poration has been redesigned with an 
all-plastic molded frame for the first 
time—as a result it has been christ- 
ened the “*Plasto-Matic.”. . . A typ- 
ist’s feet can help to increase her 
speed, according to a patent filed by 
C. E. Norton & Company—this de- 
vice provides a foot-pedal which 
makes it possible to shift the carriage 
of the typewriter without taking the 
fingers off the keyboard... . In 
Royal Typewriter’s latest trade ad- 
vertisement the question is asked: 
“What Makes the Bugs of Borneo 
IVild?”—the answer is that a special 
lacquer on all portable cases has made 
the finish distasteful to tropical in- 
sects. 


Rubber Rambles 


Several of the rubber companies 
have prepared a list of “don’ts” for 
prolonging the life of golf balls which 
can be summed up as follows: 


1. Don’t buy “‘cheap”’ or inferior quality balls— 
“good” used balls are a better investment; 

2. Don’t slice, hook or top your ball—if you 
do, see your Pro and get your drive corrected; 

3. Don’t cling to the idea that a new ball is 
needed for every round—a good ball will last 
many rounds; 

4. Don’t wash balls in hot 
them or scrub them too hard; 

5. Don’t store balls near steam pipes or in other 
overheated places: 

6. Don’t discard old, cut-up balls—save them 
for practice shots and water holes; 

7. Don’t fail to put your name or initials on 
your ball—this proves that it isn’t lost even after 
it stops rolling. 


water, or soak 


B. F. Goodrich Company is pro- 
moting its “Plastikon” rubber putty 
as the deal sealing medium for air- 
conditioned railway cars—it is an im- 
provement over ordinary putty in that 


W ith Uncle Sam and_ his 
armed forces rolling up 
sleeves and baring chests for ac- 
tion, the art of tattooing is stag- 
ing a smart comeback—for the 
first time jeeps, anti-aircraft guns, 
tanks and dive bombers are being 
pictured. 


it will not dry out, crack and permit 
small air leaks to decrease the ef- 
ficiency of the air-cooling system. . 
Chicago Roller Skate is binging out 
a new model equipped with resilient 
tires and bumpers—these skates are 
said to be practical for even the finest 
polished floors, as they will not 
scratch or scrape the surface... . 
Newest in lures for fish is a sponge 
rubber fly for casting—this innovation 
of the R. D. Lancaster Company is 
reputed to have all of the appeal of a 
feather or wooden lure, but will with- 
stand many more “bites.”. . . I. B. 
Kleinert Rubber Company is faced 
with the problem of creating a foun- 
dation garment with less and less 
elastic—World War I knocked out 
the corset because of lack of steel, 
and now it is feared that the present 
conflict will eliminate girdles due to 
lack of rubber. 


Digestibles 


Several of the soup companies are 
reported to be planning the introduc- 
tion of a “Cream of Cheese” soup in 
cans—this is the soup which made its 
bow at the American Legion Conven- 
tion in Milwaukee and has been in 
demand by Legionnaires in many 
parts of the country since. . . . Light- 
er biscuits and cakes are promised as 
a result of the new phosphate complex 
applied to baking powder by Victor 
Chemical Works—the treatment pre- 
vents the loss of carbon dioxide gas 
during kneading, with the result that 
there is ample gas to raise the dough 
when it is placed in the oven... . 
A process by which soy beans can be 
made more palatable by “exploding” 
them is the basis of a patent assigned 
to Plews Processes, Inc.—the “‘ex- 
plosion” dehulls, disembitters and 
bakes the beans instantaneously, thus 
removing the beany taste. 


Mluminations 


General Electric has introduced 
“Blackout” photoflash bulbs in two 
sizes for press photographers who 
must work in the dark—these bulbs 
cut visible light to practically zero, 
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but pass the maximum of infra-red 
(invisible) energy for taking pictures 
with infra-red film. . . . British Air 
Raid Precautions Specifications were 
utilized by Holophane Company in 
the development of its new ‘“Black- 
out Lamp” for highways, railway 
terminals and factory yards—the light 
afforded by these lamps is described 
as “the approximate equivalent of star 
light on a clear night.” . . . Phosphor- 
escent buttons, hat clips, tie pins, spec- 
tacle frames, gloves, dog leashes and 
walking canes will be among the 
blackout novelties offered for spring 
—these are only the beginning of the 
luminous gadgets which will be avail- 
able, and many of them will retail as 
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low as ten cents. 


Promotionals 


Libby, McNeill & Libby will start 
a national contest next month to find 
the answer to the question: “Are 
Men Better Cooks Than Women 
the contest is open to both sexes and 
prizes ranging up to $1,000 will be 
offered. . . . It begins to look as though 
Walt Disney Productions will be 
pressed into service to produce a ser- 
ies of cartoon films for the U. S. 
Treasury Department to promote De- 
fense Bonds through movie shorts— 
the same film company has also con- 
tracted to turn out twenty one-reelers 
for the U. S. Navy to aid in training 
pilots, observers and lookouts. .. . 
As a result of a slogan contest held 
at the Buffalo, N. Y., plant of Ameri- 
can Car & Foundry, “Volume for 
Victory” was selected as the winning 
keynote for the company’s production 
effort—the new slogan will top the 
output indicator on the No. 1 plant. 
.... Free phonograph records may 
be next from Pepsi-Cola—the bever- 
age maker is said to be testing the 
idea of giving away discs which in- 
clude a brief commercial announce- 
ment before each tune. 


Offshoots & Sidelines 


Celanese Corporation of America 
has developed a new shroud line as- 
sembly for connecting the fabric of 
a parachute with the harness—this 
system of looping the cords is said 
to absorb frictional resistance, thereby 
eliminating the shock and jolt when 
the chute opens. . . . The first double- 
edge “Star” blade in its history will 
be introduced by American Safety 
Razor—it will be featured as unusual- 
ly sharp and durable because it is 
manufactured by the new “6NX” 
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ervice to 


the nation in peace and war’’ 


Following the last World War a bronze and marble group 
was placed in the lobby of the American Telephone and 
Telegraph Company building in New York. On it are 
inscribed these words, “Service to the nation in peace 


and war.” 


They are more than words. They are the very spirit 
of the entire Bell System organization. In these stirring 
days, we pledge ourselves again to the service of the 
nation ... so that “Government of the people, by the 
people, for the people, shall not perish from the earth.” 


BELL TELEPHONE SYSTEM 


process which has required several 
years to perfect.... Reliance Manu- 
facturing, best known for its work 
clothes, has branched out into the pro- 
duction of uniforms—not only will the 
officers of army and navy be served, 
but uniforms will also be made for air 
raid wardens and other OCD person- 
nel. .. . Dennison Manufacturing has 
brought out a special line of stickers 
carrying slogan, “Remember Pearl 
Harbor”—two sizes are available: 


(1) for car windshields and (2) for 
letterheads and envelopes. . . . Tin 
Pan Alley can always be depended to 
boost its output during wartime— 
here’s some of the song titles already 
in the works: “The Sun Will Soon 
Be Setting for the Land of the Rising 
Sun,” “You're a Sap, Mister Jap,” 
“Let’s Put the Axe to the Axis,” 
“The Japs Haven’t Got a Chinaman’s 
Chance” and “To Be Specific, It’s 
Our Pacific,” ete., ete. 
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Buy defense bonds or stamps 
today. Buy them every 
day if you can. But buy 
them on a regular basis. 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 


Each sheet 8!/> by 11 inches, sufficient 
for a six-months' arithmetic record. 


Price: $1.00 for 25 sheets 
EDWARD WILLMS, 136 Liberty St.,N.Y.C. 


DIVIDENDS 


DOMESTIC 
FINANCE 


CORPORATION 


DIVIDEND NOTICES 
COMMON STOCK 

A quarterly dividend of 35c 
a share, plus an extra divi- 
dend of 10c a share, has 
been declared on the com- 
mon stock of the company, 
payable Feb. 1, 1942, to hold- 
ers of record Jan. 27, 1942. 


S3RD CONSECUTIVE DIVIDEND 
Cumulative Preference Stock 


The 53rd consecutive quar- 
terly dividend on the Cumu- 
lative Preference Stock of 
the company and predeces- 
sor constituent company has 
been declared at the rate of 
50c a share, payable Feb. 
1, 1942, to holders of record 
Jan. 27, 1942. 


L. E. MICKLE, 


Vice-Pres. and Treasurer 


36 OFFICES IN 9 STATES 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 

No. 61, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 51, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 40, quarterly, $1.25 per share 
payable on February 15, 1942, to holders of 
record at close of business January 20, 1942. 

Dace PARKER 
Secretary 


January 6, 1942 


 ubstantial advances in Republic of 
Cuba bonds, Cuba Railroad ob- 
ligations, and in Warren Brothers 6s 
(largely dependent upon Cuban in- 
vestments) were features of last 
week’s bond market. Assurance of 
a market for the entire sugar crop at 
higher prices gives promise of pros- 
perity for this country. High grade 
corporation bonds showed a firmer 
tone than had been evidenced in some 
weeks past. Speculative issues were 
mixed, but rail issues were generally 
strong on recognition of a favorable 
tax position, coupled with good traffic 
prospects and the probability of rate 
increases. 


OWNERSHIP CERTIFICATES 


Up to 1942, ownership certificates, 
which must be attached to corpora- 
tion bond coupons forwarded for 
collection, were not required on U. S. 
Government bonds. Beginning Jan. 
1, 1942, the Bureau of Internal Rev- 
enue has ruled that such certificates 
must be supplied with coupons de- 
tached from Governments for collec- 
tion of interest. 


B. & O. REF. 5s & CONV. 4's 


The various issues of Baltimore & 
Ohio refunding and general 5s and 
the convertible 4%s, 1960, are all 
selling for approximately 35. In each 
case, allowance must be made for in- 
terest accruals under the road’s debt 
readjustment plan which will be paid 
off in full (up to the end of 1941) on 
or before May 1. The payment on 
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the convertible 442s will amount to 
about $147 per $1,000 bond, repre- 
senting more than three years ac- 
cumulations, as nothing has previ- 
ously been paid on these bonds since 
the company effected its readjustment 
under the Chandler Act. About 
$47.30 will be paid on the refunding 
5s, these bonds having received 1 per 
cent fixed interest and a large part of 
the accruals of contingent interest. 
These prospective payments are 
reflected in current market prices. 
When the disbursements are made, 
the convertible 414s may be expected 
to decline about 15 points; the re- 
funding 5s about 4% points. Because 
of their mortgage position and their 
prior ranking as to interest payments 
under the readjustment plan, the re- 
funding 5s are entitled to sell at least 
10 points above the unsecured con- 
vertible debentures. This fact, plus 
tax considerations, suggests the ad- 


NEW ISSUES 


SCHEDULED 


Ammons the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
following compilation. The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Issues: Offering: © 
Connecticut Light & Power. ..136,088 shs. $2.25 


336,088 shs. $2 pf 


pfd. 
d. 


Underwriters Date Due 


Putnam & Co.; 
C. W. Scranton & Co.; 
Estabrook & Co., et al...Jan. 12 


Hamilton Watch Co............ whee. Harriman, Ripley & Co...Jan. 19 
Miller Tool & Mfg. Co........ 92,792 shs. $1 par common 
Baker, Simonds & Co....Jan. 14 
Panhandle Eastern Pipeline...$10 million 3s/1962 and/or 
150,000 shs. $100 par pfd.......... Competitive bidding ...... Jan. 12 
Schenley Distillers Corp....... $10 million deb. x/1952 
$17.5 million deb. x/1957.......... Mellon Securities Corp. 
Union Oil of California........ $15 million deb. 3s/1967.......... Dillon, Read Co., et al....Jan. 19 
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visability of a switch into the refund- 
ings by holders of the convertible 
4%s. Although the $147 payment 
will represent accruals over a period 
of more than three years, income 
taxes on the entire amount will have 
to be paid in respect to the year of 
receipt. This will be an important 
factor for those in the middle and 
upper income brackets, as income 
taxes will be higher for 1942. 


PHILLIPS PETROLEUM 1%s 


Around the middle of December 
Phillips Petroleum common stock 
sold above the 45% conversion level 
of the company’s 134 per cent de- 
bentures, and these bonds were 
quoted at several points premium. 
The 1941 high was 10534. Recently, 
Phillips 134s have been quoted 
around 101. In view of the extremely 
low coupon rate, the debentures de- 
pend to a large extent upon market 
prospects for the common stock to 
support a price of par or better. Re- 
cently, the stock has been quoted 
around 39, which represents a loss of 
about 7 points in the past few weeks. 
As long as the issue remains close to 
the 40 level, the conversion option 
will be regarded as having prospec- 
tive value. 

The recent decline in the stock re- 
flects the less optimistic view of oil 
industry prospects which has been 
taken in some quarters because of in- 
dicated curtailment of use of passen- 
ger automobiles. However, Phillips 
is in a better than average position, 
and may be expected to do well on 
its oil products as well as raw mate- 
rials for synthetics used for defense 
purposes which it is developing on a 
large scale. Earnings for 1941 are 
believed to have been close to $4 a 
share, a large gain over the preceding 
year, and profits should be well main- 
tained in the current year. But de- 
spite interesting long term possibili- 
ties in the conversion feature, the 
debentures are not attractive for 
average purposes at current prices in 
view of the low yield, 


RUBBER COMPANY BONDS 


Bonds of tire and rubber manu- 
facturing companies which were 
quoted around par or at substantial 
premiums early in December are now 
selling at several points discount. 
There have been small recoveries 
from the recent lows, but Firestone 
sold last week around 93, compared 
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THE NATIONAL CITY BANK 
OF NEW YORK 
Head Office - 55 WALL STREET - New York 


Condensed Statement of Condition as of December 31, 1941 
(In Dollars) 


INCLUDING DOMESTIC AND FOREIGN BRANCHES 
ASSETS 


Cash and Due from Banks and Bankers............... 
United States Government Obligations (Direct or Fully 


$ 985,161,064 


Obligations of Other Federal Agencies....... eee 45,756,272 
State and Municipal Securities....................... 164,997,544 
66,145,598 
Loans, Discounts and Bankers’ Acceptances........... 618,810,573 
Real Estate Loans and Securities..................... 6,320,682 
Customers’ Liability for Acceptances.................. 6,376,694 
Stock in Federal Reserve Bank....................... 4,290,000 
Ownership of International Banking Corporation....... 7,000,000 

LIABILITIES 
Liability on Acceptances and Bills........ $13,092,737 

Less: Own Acceptances in Portfolio. .... 4,495,723 8,597,014 
Items in Transit with Branches....................... 8,131,542 
Reserves for: 

Unearned Discount and Other Unearned Income...... 3,843,790 

Interest, Taxes, Other Accrued Expenses, etc........ 7,475,921 

17,891,093 172,891,093 


Figures of Foreign Branches are as of December 23, 1941, except Hong Kong 
Shanghai, Tientsin, Peiping, Tokyo and Rangoon, which are as of November 25, 1941, 


$190,851,507 of United States Government Obligations and $13,222,360 of other assets 
are deposited to secure $176,658,678 of Public and Trust Deposits and for other purposes 
required or permitted by law. 


(Member Federal Deposit Insurance Corporation) 


BOND REDEMPTIONS 


Redemption Redemption 
Issue Amount Date Issue Amount Date 
Atlas Imperial Diesel En- North Counties Hydro-Elec- : 
gine Co., conv. 6s 1945 Entire Mar. 1, °42 tric a 1st 5s, 1953.. Entire Feb. 1, °42 
Bloedel - Donovan Lumber Newey Kingdom of) exil. P 
Mills Ist extd. 6s 1943-44 Entire Feb. 1, 1 $841,000 Feb. 1, °42 
a Borough Gas Co., Onio’ Fin, Co. B 2%s, 1946.. 75,000 Feb. 1, '42 
eR Pa $10,000 Feb. 1,°42 | Pacific States Box & 
ome (Republic of) external Oo. Ist 644s, 1948....... 20,000 Jan. 1, °42 
281,500 Feb. 1, Safe Harbor Water Power 
Cuba anne of) external Corp. Ist 4%s, 1979..... 103,000 Feb. 4, 42 
Cc 715,000 Feb. 1,°42 | United Electric Coal Cos. 
Gandy “Bridge Co. lst lst non. cum, ine. 7s, 
ca Entire Feb. 1, °42 Entire Dec. 30, ’41 
Kentucky Power & eae West Suburban Hospital 
Co. Ist B 5%s, 194 Entire Mar. 1, ’42 Association Ist (closed) 
Lexington Water aeeer’ Co. extd. 1945 ..........+... 51,500 Feb. 1, °42 
conv. 5%s, 1953......... 125,000 Feb. 20, ’42 Western New York Water 
North Amer. Co. deb. 3%s 150,000 Feb. 1, 42 Co. extd. deb. 6s, 1950; 
North Amer (Co. deb. 3%s, 187.000 Feb. 1. °42 1 A Ms, 1950 and Ist 
North American Co, deb. 4s 187,000 Feb. 1, Entire May 1, 
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KINGS COUNTY TRUST 
COMPANY 


BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 


Surplus... .. . . . . $6,500,000.00 
Undivided Profits . . . . . $245,000.00 


OFFICERS 


WILLIAM J. WASON, Jr., President 
CHESTER A. ALLEN, Vice-Pres. RICHARD C. CUMBERS, Asst. Sec’y 


CARL J. MEHLDAU, Vice-Pres. 
ALBERT I. TABOR, Secretary 
WILLIAM N. BOYLE, Asst. Sec’y 


LEONARD D. O’BRIEN, Asst. Sec’y 
GEORGE L. TITUS, Asst. Sec’y 
WILLIAM TUNIS, Comptroller 


STATEMENT 
at the close of business, December 31, 1941 
RESOURCES LIABILITIES 
Cash on Hand $4,064,059. 56 ital 500. 000.00 
N. Y. State and City Bonds.. 7,732,152.34 Undivided Profits ............ 245,376.75 
Bonds and Mortgages........ 1,598,431.53 Checks Certified ESS 6,638.44 
Loans on Collateral, Demand Unearned Discount ........... 4,910.17 
1,343,060.41 Reserves for Taxes, Expenses 
and Contingencies .......... 1,107,456.37 
391,194.37 Official Checks Outstanding.. 567,504.01 
$71,461,587.04 $71,461,587.04 


modern banking. 


KINGS COUNTY TRUST COMPANY 


The Kings County Trust Company offers to its depositors every facility and accommodation known to 
If you are not already availing yourself of the advantages offered by this institution, 
the Kings County Trust Company will be glad to have you open an account. 


*MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


with a 1941 high of 9934, and Good- 
rich around 94, compared with last 
year’s high of 107. The reasons for 
this market action are obvious, and 
there may be further irregularity in 
this group until we have a clearer in- 
dication of the industry’s operating 
prospects during the war. However, 
the grounds for extreme pessimism 
are doubtful, considering the large 
scale participation of these companies 
in defense business. 


RAILROAD BONDS 


The sharp rallies in medium grade 
and speculative railroad bonds since 
the beginning of 1942 gave further 
evidence, if any were needed, of the 
extent to which obligations of these 
types had been depressed by tax loss 
selling. A generally optimistic view- 
point toward rail bonds is warranted 
on several grounds, including assur- 
ance of high traffic volume and the 
strong probability of rate increases. 
A rise in aggregate freight traffic of 
at least 10 per cent is the minimum 
expectation for 1942; in addition, 
curtailed use of automobiles should 
augment passenger traffic substan- 
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tially later in the year. The ICC is 
expediting hearings on the applica- 
tion for a horizontal 10 per cent rate 
advance and the proceedings will be 
terminated much more quickly than 
the usual rate case. The railroads 
will probably not obtain all that they 
have asked for, but will receive some 
award which, with the higher busi- 
ness volume, should offset most of 
the effects of higher wages and other 
costs. 


FIRESTONE IS FIRST 
IN RETREADED TIRES 


he retreading of tires to conserve 

rubber is nothing new to Fire- 
stone Tire & Rubber Company, for 
its nationwide group of retreading 
shops is the largest in the country. 
Since retreaded tires consume less 
than half of the rubber required to 
make a new tire of the same size, 
motorists who buy them are helping 
to build up the Government’s reserve 


' supply of crude; at the same time, 


they are getting a product that will 
give up to 80 per cent of original 
mileage for one-half of original cost. 


Distillers Products Cor- 
A poration has called a_ special 
meeting of stockholders for January 
26 to authorize a new issue of 150,- 
000 shares of convertible preferred 


stock ($100 par). Present plans call 
for the public offering of 120,000 
shares of the new stock, as well as the 
sale of $25 million of 15-year deben- 
tures. Part of the proceeds will be 
applied to the redemption of the 
company’s presently outstanding 
$20.1 million of debenture 3%s of 
1949, and for the payment of some 
$10.7 million of bank loans. The 
balance of about $5 million would be 
used for general corporate purposes. 

In the two years and nine months 
ended last September 30 the com- 
pany’s inventories and receivables in- 
creased $8.6 million and $10.9 mil- 
lion respectively as a result of a sub- 
stantial increase in sales and increases 
in Federal withdrawal taxes which 
the company is required to finance. 
In the same period $4.2 million was 
expended for acquisition of new 
plants and additions to production 
and storage facilities. 

The initial series of the new pre- 
ferred stock will carry a dividend 
rate of not less than 5 per cent nor 
more than 6 per cent. 

Negotiations for the offering of the 
new debentures and preferred stock 
are underway with a group of bank- 
ing houses headed by Glore, Forgan 
& Company and Harriman Ripley & 
Company. 


x 


John J. Clapp, Jr., manager of the 
firm’s municipal department, has be- 
come a general partner of R. W. 
Pressprich & Co., members of the 
New York Stock Exchange. Mr. 
Clapp has been connected with the 
firm since 1932. Prior to that time 
he was associated with E. H. Rollins 
& Sons as municipal bond trader. 
He was graduated from Colgate Uni- 
versity in 1929. 


x * 


At a special meeting to be held 
January 28, preferred stockholders 
of General Foods Corporation will 
be asked to consent to the issuance 
by the company, during a five-year 
period beginning February 1, of 
notes payable to certain banks and 
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maturing not later than January 31, 
1947, and for such amounts as the 
directors or officers may determine, 
the total indebtedness so created out- 
standing at any time during the above 
period not to exceed an aggregate 
amount of $10 million. 

Since the notes which would be 
issued might be for. periods which 
would exceed one year, it is neces- 
sary for the company, pursuant to the 
provisions of its certificate of incor- 
poration, to obtain the consent of a 
majority of its preferred stockholders 
to such action. 


x 


A registration statement covering 
336,088 shares of new cumulative pre- 
ferred stock (no par) of The Con- 
necticut Light & Power Company has 
been filed with the Securities & Ex- 
change Commission. The stock has 
a stated value of $50 per share. 

The shares registered comprise 
136,088 shares of $2.25 preferred 
stock to be offered to holders of the 
presently outstanding 5% per cent 
preferred shares, on the basis of 2 
shares of new stock in exchange for 
each old share, and $2.00 cumulative 
preferred stock for sale to the public, 
consisting of 200,000 shares plus an 
additional amount equal to twice the 
number of 514 per cent preferred 
shares not exchanged for new stock. 

Putnam & Company, Chas. W. 
Scranton & Company and Estabrook 
& Company are the principal under- 
writers. 


x * 


Last week J. S. Bache & Company 
celebrated its golden anniversary. In 
1892, when the well-known New 
York stock, bond and commodity 
brokerage firm opened for business, 
it consisted of one office and 15 em- 
ployees. Today it can point to offices 
in 40 important cities—together with 
correspondents in many other locali- 
ties—and some 800 employees. Jules 
S. Bache, senior partner, founded the 
organization as successor to a broker- 
age business established by his family 
in 1879. 

Having installed a wire to its 
Albany office in 1893, the Bache 
firm holds the distinction of having 
opened the first such out-of-town 
connection operated by a Stock Ex- 
change house. In addition, J. S. 
Bache & Company holds the oldest 
active membership on the Chicago 
Stock Exchange, which was pur- 
chased in 1883. 
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REAL ESTATE 


CALIFORNIA 


NEW YORK 


REMEMBER THE PACIFIC COAST! 
Where present generation will see populations 
doubled and trebled. 112 acres with 8 room ranch 
house. This is attractively located and present 
land prices make this a desirable investment. 

J. S. GREGORY 


Rt. 2, Box 906 El Cajon, Calif. 


DIVERSIFY YOUR INVESTMENTS 
Buy New York City Income Producing Real 
Estate—Write for offerings: 


PARA BUILDERS 
1501 Broadway, New York City 


FLORIDA 


FOR SALE 
In Dunedin, Florida—famous for the best water 
in the state- -small home-like cottage with all con- 
veniences, ideal for permanent home. 
Clearwater Bay with Riparian Rights. 
feet on Bay and highway and 300 feet deep— 
cottage set back on high ground. Sacrifice price 
$5,500. Terms if desired. 
DOROTHY L. WEBSTER 

INDIAN ROCKS, FLORIDA 


MIAMI SUBURBAN CATALOG 
Our new illustrated winter catalog is just off 
the press. It describes 44 selected country homes, 
groves and home sites in the area south of 
Miami. We will be glad to send you a copy. 
No obligation whatsoever. 
Cc. W. GORMLY 
THE KEYES CoO., KENDALL, FLORIDA 


Oceanfront bungalow, Daytona Beach, Florida. 
hree bedrooms, servants’ quarters, furnished 
completely modern equipment. Will lease reason- 
ably to suitable tenant. Address Box 836, 
FINANCIAL WORLD, 21 West Street, New 
York City, 


ADIRONDACKS 60 acres, 8-room house, 
$900; 420 acres, camp, $1,900; 5-room log, lake, 
modern, $2,200; 100 others. Booklet. 

EARL WOODWARD 
LAKE LUZERNE NEW YORK 


NORTH DAKOTA 


FAR FROM THE DIN OF BATTLE AND 
PRACTICALLY BOMBPROOF, WE OFFER 
FOR SALE A VERY SWANKY DUDE AND 
CATTLE RANCH of Five Thousand Seven 
Hundred Fifty acres in the heart of America’s 
most picturesque spot, “The North Dakota 
Badlands.”” Four miles from the historic town 
of Medora where the late Marquis DeMores 
spent several colorful years and famed as the 
country where Teddy Roosevelt ranched and 
regained his health. All buildings modern and 
built at a cost of $40,000. Let us convince you 
that it is cheaper and simpler to acquire this 
basis from which to build a strong and inde- 
pendent future than you have any idea of. 
Just address: 
FIRST INVESTMENT CO. 
Dickinson, N. Dak. 


MAINE 


MAINE COAST FARMS — Water 
FREE LIST. 
F. H. WOOD, ROCKLAND, ME. 


views. 


MARYLAND 


Fully equipped going dairy farm; modern stone 
house of 6 bedrooms. Other choice Maryland 
Farms and Estates. 

ARDELLE KITCHEN 
3341 Frederick, Baltimore, Md. 


NEW JERSEY 


RIDGEWOOD—Sacrifice, colonial home; must 
be sold half price; 14 rooms, 4 baths, lavatories, 
huge game room, modern; perfect condition; 
best residential section; original cost $60,000. 
Box 138, FINANCIAL WORLD 
21 West Street, New York City 


VIRGINIA 


TIDEWATER VIRGINIA-—80 acres, 8-room 
house, 2 baths, high line electricity, servant quar- 
ters, laundry, garages and outbuildings; also 
5-room house with one-quarter mile waterfront; 
price $12,000, priced to sell. Apply: 
PAUL R. FORBES (Owner) 
“CRAIGIEVAR,” MATTHEWS, VA. 


CHARLOTTESVILLE, 15 miles—159 acres, 
charming new cottage, bath, electricity, insula- 
tion, outbuildings, etc.; well watered, woods; 
$4,000; photos, descriptions. 

BENNETT REALTY CO., LYNCHBURG, VA. 


COME TO VIRGINIA. Farms, easy terms. 
FREE CATALOGUE. 
J. R. ELAM, SCOTTSVILLE, VA. 


AUTO OUTLOOK 


Concluded from page 6 


their suppliers, and the accessory 
manufacturers which are already well 
established in the production of air- 
craft and other parts. 

Although the large units in the 
field should ultimately be the major 
beneficiaries, it is interesting to note 
that some of the smaller automobile 
companies currently appear to have 
better prospects of early attainment 
of larger than normal volume of busi- 
ness on defense orders than General 
Motors and Chrysler. At last reports, 


the latter two companies had orders 
from Government agencies on their 
books amounting to considerably less 
than the dollar volume of recent years 
of prosperity in the automobile in- 
dustry. On the other hand, Packard, 
Hudson and Studebaker have for 
some time been preparing to produce 
aircraft motors and parts and other 
defense items in a volume consider- 
ably in excess of their average auto- 
mobile sales for the past three years. 
In view of their large expansion into 
defense business on a relative basis, 
and the fact that their profits on 
normal automobile production have 
not been impressive, it is possible that 
these smaller companies may have a 
more favorable comparative earnings 
record over a period of several 
months than their larger competitors. 
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Aircraft Accessories Corporation 


Catalin Corporation of America 


Forings and Price Range (AAC) 


Data revised to January 7, 1942 > EXO 


incerporated: 1937, California. Office: 15 
Burbank, Calif. Annual meeting: October 10 Paice RANGE 
25. Number of stockholders: Not reported. 5 rar 
Capitalization: Funded debt........... None ° 
*Preferred stock 54-cent cum. Fiscal year ends Apr 30 
‘Common stock (50-cent par)..... 407,215 shs pan snare O 


1 
1934 °36 °37 38°39 ‘40 1941 


*Redeemable at $9.90 per share. Con- 
vertible into 4 shares of common. 


Business: Principal business consists of design, manufac- 
ture and sale of hydraulic actuating equipment for operating 
landing gear, bomb doors, wing and cowl flaps, power brakes, 
pumps, valves and equipment for controlling airplane nose 
wheels. A subsidiary is engaged in designing and selling air- 
plane transmitting and receiving equipment. 


Management: Has large financial interest in company. 


Financial Position: Fair. Working capital August 31, 1941, 
$115,211; cash, $66,054. Working capital ratio: 1.1-to-1. Book 
value of common, $7.87 per share. 

Dividend Record: Initial preferred payment, December 1, 
1941. No payments yet made on common. 

Outlook: Business in connection with the armament program 
points to a high level of operations for the duration of the 
current conflict. The restoration of normal peacetime operat- 
ing conditions, however, will probably necessitate drastic 
changes in operations since the basic trade position of the 
company is not strong. 

Comment: The shares represent a commitment in one of 
the more speculative equities in the aircraft manufacturing 
group. 

EARNINGS AND PRICE RANGE OF COMMON STOCK: 


For the on year ended April hs 1941, a deficit of 32 cents per share was 
reported. shares were listed the N.Y.C.E. October 8, 1941. Range since 
listing is high, 2%—low, 1%. 


American Superpower Corporation 
Sornings and Price Range (ASW) 
YORK CURBEXCHANGE 


Data revised to 7s 1942 
neorporated: 1923, Delaware. Offices: Dover, 16 
Del., and 15 Exchange Place, ye ood City, 12 
N. J. Annual meeting: During month of 8 ees 
February. Number of stockholders (Decem- ‘oO oO 
ber 31, 1940): first preferred, 3,683; pre- Py im] — 
ferred, 2,075; common, 49,953. 
Capitalization: Funded debt.......... None 


*Preferred stock $6 cum. 0 
<6 84,900 PER SHARE 50¢ 
Common stock (no par)....... 8,293,005 shs 


“Callable at $110. 7Callable at $107.50. Both preferred and preference are entitled 
o $100 per share and accrued dividends in the event of liquidation. 

Business: An investment company with practically all of 
its funds in public utility securities. Major investments are 
3.3 million shares of Commonwealth & Southern; 958,700 
shares of United Corp., and 80,000 shares Consolidated Edison. 

Management: Experienced in its field. 

Financial Position: Assets consist of cash and investments. 
As of June 30, 1941, cash amounted to $1.2 million; market 
value of investments, $8.5 million. Net asset value (ist pre- 
ferred stock) $97.11 a share. 

Dividend Record: Unimpressive. Arrears on first preferred 
$12 per share on December 31, 1941: on preference, $58.50 per 
share. No payments on present common except in 1930. 

Outlook: Although periodical share exchange offers have im- 
proved the capital structure somewhat, the action has resulted 
in a decline in investment income. Present composition of the 
portfolio indicates that long term trends: will continue to 
depend upon the fortunes of the public utility industry. 

Comment: The ist preferred is a “businessman’s risk.” Pref- 
erence and common shares occupy highly speculative positions. 


RECORD OF DEFICITS AND ‘PRICE RANGE OF COMMON: 


ended 
Dee 31: 1934 1935 1936 1937 1938 1939 1940 1941 
ce ange. cur): D$0.29 D$0.22 D$0.22 D$9.22 D$0.20 D$0.17 *D$0.11 
4% 4% 8 1% 1 % 
% 2 % % Vs 1/64 


*6 months ended June 30. 


pings and Price Range (CCA) 
YORK CURB EXCHANGE 


XCHANGE 


Data revised to January 7, 1942 Paice 
Incorporated: 1929, Delaware. Office: Fords, | '< 
New Jersey. Annual meeting: Third Wed- 0 c 
nesday in April. Number of stockholders 
(December 31, 1941): 3,176. 
Capitalization: Funded debt........... Non ed $1 


Capital stock ($1 par).......... 536,892 
1934 35 °37 °38°39 ‘40 1941 


Business: Manufactures “Catalin,” a phenolic resin plastic 
having phenol and formaldehyde as a base. Does no fabrica- 
tion; output is sold by the pound in form of sheets, rods 
tubes, liquids and special castings. The novelty trade (includ- 
ing producers of knife handles, buttons, etc.) was formerly 
company’s principal outlet; during recent years, industrial 
uses have assumed wider importance. 

Management: Experienced in its specialized field. 

Financial Position: Adequate. Working capital September 30, 
1941, $626,678; cash, $157,378. Working capital ratio: 5.3-to-1. 
Book value of common, $2.52 per share. 

Dividend Record: Initial dividend, 1936; none thereafter to 
1939 when dividends were resumed. No fixed rate. 

Outlook: Steadily increasing applications for plastics, es- 
pecially as substitutes for metals in the defense emergency, 
have favorable implications. But company, a relatively small 
unit in the field, faces keen competition from larger pro- 
ducers and the ever present possibility that cheaper plastics 
may be developed. 

Comment: Stock represents one of the more speculative 
commitments in a growing but increasingly competitive indus- 
try. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


"s 

Mar. 31 June 30 Sept.30 Dec. 31 Dividends (N. Curb) 

RR i $0.09 $0.21 $0.11 $0.01 $0.42 None 6%— 3% 
sons seanenes 0.18 0.10 0.20 D0.01 0.47 None 12%— 4% 
ere 0.15 0.14 0.15 0.10 *0.52 $6.40 16%— 7% 
rrr 0.16 0.07 0.05 D0.11 *0.17 None 10%— 2 
Revere D0.002 0.01 0.05 0.012 0.07 None 5%— 1% 
yer 0.10 0.03 0.08 0.10 0.31 0.15 4%— 2% 
0.09 0.09 0.08 0.07 0.33 0.25 1% 
0.12 0.09 0.09 0.25 4—2% 

* After surtax. 
Detroit Steel Products Company 
rofamnings and Price Range (DSP) 
YORK CURB EXCHANGE] 
Data revised to January 7, 1942 80 WYSE SE ERAS 


incorporated: 1904, Michigan. Office: 2250 = 
East Grand Boulevard, Detroit, Michigan. 90 

Annual meeting: Third Tuesday in March. 

Number of stockholders (December 31, 1941): 0 


836. 


Capitalization: Funded debt........... Non iF 


1934 "35 "36 ‘37 "38 “39 “40 1941 


EARNED PER SHARE 


os 


Business: Principal products are “Fenestra” steel windows 
and casements which are sold to the building industry, and 
“Detroit” automobile springs which are used by auto manu- 
facturers. Building line has been expanded during recent 
years to include doors for all types of commercial and in- 
dustrial structures. Also makes rail equipment items. 

Management: Long connected with the business. 

Financial Position: Adequate. Working capital December 
31, 1940, $2.7 million; cash, $404,473. Working capital ratio: 
2.5-to-1. Book value of capital stock, $26.08 per share. 

Dividend Record: Varying dividends 1907-30, 1936 to date; 
no stated basis. 

Outlook: Since building line normally accounts for more 
than half of sales, operations are chiefly dependent on trends 
in the construction industry. While war continues, volume 
will be dominantly affected by extent of defense business. 

Comment: Because of relatively small number of shares out- 
standing, stock is comparatively inactive and a rather yolatile 


market performer. 
EARNINGS, DIVIDEND RECORD PRICE OF CAPITAL sTock: 
Years ended Dec. 31: 1934 193. 940 


Dividends paid....... None 1.50 2.00 0.50 1.50 2.00 $2.00 
Range (N. Y. Curb): 
57 64 35% 31% 22 21 
34% 15 14 17 12% 10% 


*No sales reported. 


(For additional Factographs, please turn to page 28) 
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PRICE CONTROL 
OVER CIGARETTES 


hy Leon Henderson should 

have become so exercised over 
a moderate rise in the price of cigar- 
ettes is difficult to explain. The as- 
sumption is that price control was to 
be adopted and directed against such 
products as are indispensable to life, 
for example, necessities such as food 
and clothing. 

Cigarettes hardly come into this 
category but can more properly be 
rated as a luxury. People can live 
without smoking, just as they could 
without alcoholic beverages, or with- 
out furs and jewelry and other finery. 
Hence, why any concern over price 
increases on such articles? 

The tobacco industry was justified 
in moderately increasing the prices of 
their products for more than one rea- 
son. It operates on a small margin 
of profit into which increased taxes 
have cut deeply. There is probably no 
industry which pays such a large pro- 
portion out of its revenues not only 
into the Government’s treasury, but 
into the coffers of the various states. 

Moreover it is a mistake on the 
part of the Government to tamper 
with business by arbitrary controls 
over its revenues, for such action can 
resolve itself into a brake on the 
amount of income taxes which can 
be collected. Leon Henderson should 
realize this, but apparently refuses 
to do so. 


ORGANIZE TO KEEP 
PRICES DOWN 
nationwide campaign to mobil- 


A ize manufacturers, wholesalers, 
retailers and consumers into a move- 
ment to prevent a rising price level 
will be launched by the National Com- 
inittee to Keep Prices Down, a non- 
profit organization. According to the 
advisory council of this body, which 
consists of some of the country’s out- 
standing economists, most business- 
men are eager to keep the price level 
as low as possible and to stabilize it 
at a point fair to the buying public. 
The committee’s objective, therefore, 
is to unify and crystallize this desire 
so that all retail and wholesale out- 
lets may join in a voluntary, patriotic 
effort to combat any trend toward 
higher quotations. 
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How Your 
Investments 
Can Relieve 
the Strain of 
Your Wartime 


Burdens 


HE war is imposing increasingly 

heavy burdens on your pocket- 
book, both in taxes and in mounting 
living costs. To meet these demands 
on your resources your investment 
funds must be apportioned with care 
and watched unremittingly. Every dol- 
lar must bring in its maximum of in- 
come, and at the same time safety of 
principal must not be endangered. 


Securities that no longer earn their 
keep must be eliminated. It is better 
even to take a moderate loss on some 
of them rather than accept a major 
loss later on. Issues that measured up 
to every reasonable standard of in- 
vestment excellence six months ago 
may now be entitled to little considera- 
tion on either an income or enhance- 
ment basis. Others that now have a 
genuine reason for inclusion in your 
portfolio only recently have emerged 
from obscurity. 


You must know what securities may 
properly be retained right now and 
what to select in place of those that 
must be discarded for your own pro- 
tection. You must adopt new policies, 
geared to the wartime economy under 
which we now operate. And you must 
start the good work at once. 


Professional Assistance 


O DO this you need professional 

assistance. You cannot hope to 
give the proper care to your major 
business interests in these times and 
also keep abreast of every development 
affecting your investments. Do as other 
practical investors do—register your 
portfolio with us for continuing super- 
vision by our Staff. As our client, you 
will be told exactly what program to 
follow—when and what to sell or buy 
—how to guard your capital and fortify 
your income. In short, how to make a 
success of investing. 


Here is proof of how well we serve 
our clients: 58 per cent of this year’s 
renewals came from clients who have 
been with us five to 13 years. 


For regular service the minimum fee is $125 a year, which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 


above $50,000). 


There’s a lower-cost ($60 a year) modified 


supervisory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings —in confidence — and 
let us discuss the application of the service to your individual situation. 


CLIP AND MAIL: 
FINANCIAL WORLD RESEARCH BUREAU 
21 WEST STREET 


Without obligation: You may send me 
the details of your Personal Invest- 
ment Advisory Service. 


Mail the Booklet to — Jan. 14 


City 


NEW YORK, N. Y. 
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Easy Washing Machine Corporation 


Interstate Hosiery Mills, Incorporated 


Earnings and Price Range (EZ)B 


Data revised to January 7, 1942 


Incorporated: 1919, Delaware, as the Syra- 25 NEW YORK CURB EXCHANGE 

cuse Washing Machine Company, name 20 

changed to present title in 1932. Office: 5 a! PRICE RANGE 

228 Spencer Street, Syracuse, New York. 10 ie oO LJ 

Annual meeting: First Monday in June. 5 o 
Number of stockholders: Not reported. 0 

Capitalization: Funded debt........... None OER SNARE 

*Class A common stock (no par).. 57,240 shs $1 
Class B common stock (no par) ..461,375 shs mm 0 


$1 
*Class A has sole voting power; in all 1934 35 °36 ‘37 “38 “39 ‘40 1941 


other respects class A and class B are alike. 

Business: Manufactures electric clothes washing machines 
and ironers sold under the trade name of “Easy.” Products 
are marketed through distributors and dealers. Plant has an 
annual capacity of 200,000 machines. 

Management: Considered capable and aggressive. 

Financial Position: Strong. Working capital June 30, 1941, 
$2.1 million; cash, $388,316. Working capital ratio: 3.4-to-1. 
— value of combined class A and B common, $7.17 per 
share. 

Dividend Record: Payments 1924-1930, and 1934-7, inclusive. 
Suspended 1938; resumed December, 1939, no present regular 
rate. 

Outlook: Increased consumer purchasing power points to 
well maintained demand for company’s products. However, 
priority policies will hamper operations, and earnings for the 
duration will depend in large part upon participation in de- 
fense business. Company participates in pooling plan for pro- 
duction of armament. 

Comment: Nature of the business under a wartime economy 
necessitates a speculative rating for the shares. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS B COMMON: 


Price Range 
ended: Mar. ay 31 Total (N. Curb) 
% 


$ $0.05 D$0.04 50 

1935 0.23 0.32 0. 0.50 
0.65 0.42 1.07 1.00 15%— 6% 
| ee $0.34 0.23 $0.21 D0.17 0.61 0.75 13%— 3 
D0.24 D0.26 D0.12 DO0.06 D0.68 None 14% — 2% 
__ Ree 0.18 0.10 0.12 0.19 0.59 0.37% 4%— 2% 
| eee 0.19 0.16 0.11 0.13 0.59 0.50 4%— 2% 
0.36 fie 0.37% 3%— 1% 


*Not_ available. 


Gulf Oil Corporation 


fornin s and Price Range (GOP) 


NEW YORK CURB EXCHANGE 


PRICE RANGE 


Data revised to January 7, 1942 1 
Incorporated: 1922, Pennsylvania, as Gulf 80 
Oil Corporation of Pennsylvania to succeed 60) 
a New Jersey company of like name formed 40 
in 1907. Present title adopted 1936. Office: 20 
Gulf Building, 7th Avenue & Grant Street, ° 
Pittsburgh, Pa. Annual meeting: Fourth 


EARNED PER SHARE 


Wednesday in April. Number of  stock- $4 

‘ 0 

Capitalization: Funded debt.... $47,000,000 1934 °35 °37 "39 "40 1941 


Capital stock ($25 par)........ 9,076,202 shs 


Business: One of the dominant units in the petroleum indus- 
try. Controlling an extensive marketing system, strategically 
located refineries, adequate pipe line system and large crude 
reserves, operations are well integrated. 

Management: Controlled by the Mellon interests. 

Financial Position: Very strong. Working capital December 
31, 1940, $85.9 million; cash, $22.5 million; marketable securi- 
ties, $8.8 million. Working capital ratio: 3.2-to-1. Book value 
of capital stock, $36.49 per share. 

Dividend Record: Ultra-conservative. Varying payments 
1913-1931, and 1936 to date; present indicated rate, 25 cents 
quarterly, plus extras. 

Outlook: Crude output represents a very favorable propor- 
tion (87% in 1940) of refinery needs. Increasing demand for 
United States and Venezuelan oil should enable company to 
capitalize fully on its strong trade status and low operating 
costs. 

Comment: Strong operating position and conservative ac- 
counting policies justify stock in appraising reported earnings 
liberally. 


“EARNINGS, AND PRICE RANGE OF 


Years ended Dec 1935 1936 1937 - 1938 1939 
yEarned per 31 $1.16 $2.90 $3.51 $1.43 $1.69 $2.44 
Dividends paid ....... None None 0.75 1.00 1.00 1.00 1.25 $1.50 


Price Range (N. Y. Curb): 
h 383% 373% 59 63% 46% 45% 39% 39 
24% 25% 54 33 33 29% 25% 29 


*Based on present capitalization after 100% stock dividend December 21, 1936. 
fIncluding non-recurring income 1932 and 1934 amounting to 60 cents and 36 cents. 
respectively, per share. 


Eomings and Price Range (IHM) 


Data revised to January 7, 1942 40 NEW Y' YORK CURB EXCHANGE 
Incorporated: 1929, Delaware, as consolida-* [30 ee 
tion of three predecessors. Offices: Lans- 20 
dale, Pa., and 232 Madison Ave., 10 
City. Annual meeting: First Wednesday in $3 
March. Number of stockholders (D EARNED PER 
31, 1938): 250. $1 
Capitalization: Funded debt........... None 0 
Capital stock (no par).......... 95,048 shs “a 


1934 ‘35°36 °37 “38 “40 1941 


Business: Makes women’s plain and fancy full fashioned 
hosiery, sold under private brands as well as under the com- 
pany *s advertised name “Finery Coral Brand.” Bulk of output 
is in the medium and low price ranges and is distributed 
through retailers, including chain stores, mail order houses, 
department and specialty stores. 

Management: Capable and experienced. 

Financial Position: Adequate. Working capital December 31, 
1940, $1.9 million; cash, $457,333. Working capital ratio: 8.4-to- 
1. Book value of capital stock, $28.22 a share. 

Dividend Record: Payments each year since incorporation 
except 1931, 1938 and 1939. No fixed current rate. 

Outlook: ‘Because of embargo on silk imports, formerly com- 
pany’s chief raw material, operations have been changed to 
use synthetic fibres, which have the advantage of relative 
price stability thus eliminating costly inventory adjustments. 
Company is expected to continue its satisfactory record in a 
highly competitive and fundamentally volatile industry. 

Comment: Small capitalization limits activity of capital 
stock, which must be regarded as speculative despite the better 
than average record of the company in an unstable industry. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


‘ ae 
ar period ended: June 30 - 31 Year’s Total Dividends ( Curb) 
cases we 1.30 2.00 37 —27% 
D0.58 3.25 42%—25 
D0.96 3.12 2.16 None Suspended 
1.16 1.12 2.28 None 145—10 
1.59 1.08 2.67 1.40 13%— 9 
1.39 oes 1.50 14%—10% 


*Not available, 


F. L. Jacobs Co. 


Earnings ond Price Range (JCB) 


25 W YORK CURB EXCHANGE 

Data revised to January 7, 1942 
Incorporated: 1913, Michigan. Office: 1043 10 ee. 
Spruce Street, Detroit, Mich. Annual meet- 5 
ing: Second Wednesday in November. Num- 0 = =o & 
ber of stockholders (December 31, 1940): ae a 
3,200. EARNED PER SHARE tt 
Capitalization: Funded debt..... 12838170 
Capital stock ($1 par).......... 4,993 shs ee See 


1934 °35 ‘37 “40 1944 


Business: Chiefly a manufacturer of metal parts for use in 
automobile and truck bodies. Products include sun visors, 
window channels, seat frames, spring covers, bus doors, elec- 
tric folding tops (for convertibles), and hardware for the auto- 
mobile, refrigerator and plumbing equipment industries. Sub- 
sidiary makes precision instruments for use in aircraft. 

Management: In hands of the family of the founder. 

Financial Position: Fair. Working capital July 31, 1941, 
$481,633; cash, $249,674. Working capital ratio: 2.4-to-1. Book 
value of capital stock. $2.69 per share. 

Dividend Record: Varying cash and/or stock payments 1914- 
18, 1930-31, 1935-38; none thereafter. 

Outlook: Under ordinary circumstances, sales and earnings 
follow trends of activity in the automobile industry. Future 
profits will reflect deliveries on very large total of defense con- 
tracts on hand and in prospect. 

Comment: Stock classifies generally in the “business-cycle” 
category. 


*EARNINGS, DIVIDEND RECORD AND PRICE CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1939 1940 1941 

Earned per share... $0.20 $0.71 $1.30 $1.58 25 Tt$0.31 77$0.67 

Dividends paid ..... None 70.50 71.25 12.00 , None None 
Price range (N. Y. 

asst 18% 7% 4% 3 3% 

bee §13% 2 2% 2% 1% 


*Based on the number of shares outstanding at the end of each year. fAlso stock. 
tIncludes $1.50 in 5%% notes due December 1, 1942, with cash paid in lieu of notes 
where amount was less than $10. §Stock was offered to the public on April 14, 1937. 
140% © gutn dividend April 30, 1938. **7 months to July 31. ftFiscal year ended 
July 


(For additional Factographs, please turn to page 30) 
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DISTILLING SHARES 


Concluded from page 14 


be divided among the stronger com- 
panies. 

Although prohibition-talk has again 
cropped up, this is more or less 
a periodic ocurrence, reflecting the 
constant activity of groups interested 
in sumptuary legislation for alcoholic 
beverages. There are two good rea- 
sons why this sort of thing will hard- 
ly get beyond the “talking’’ stage. 
First, the distilling industry ranks 
with the most prolific contributors to 
Federal and State tax collectors. Sec- 
ondly, the present Administration is 
the same one that was so instru- 
mental in bringing about repeal. Be- 
sides, the industry’s relations with 
consumers over the past several years 
have been quite exemplary and call 
for little, if any, criticism. 

By and large, the Big Four com- 
pleted successful earnings years in 
1941, And later reports indicate that 
net incomes will make a good show- 
ing in the current twelvemonth. This 
points to maintenance of dividend 
payments at around present rates, 
where they return favorable yields. 

Because of severe competition, heavy 
taxes and the nature of their product, 
distilling companies are in an essen- 
tially speculative calling. But at the 
present time, leading units in the 
industry appear to occupy better- 
than-average positions. 

All circumstances considered, pur- 
chase of any of the issues listed in the 
acompanying table seems justified at 
this time. In view of what has been 
said about the industry, these equities 
cannot be regarded as investments in 
a strict sense. But they do hold the 
prospect of comparatively liberal divi- 
dend incomes that are well protected 
from an earnings standpoint. 


MELON 


ividends totalling’ an estimated 

$81.6 million were distributed 
by the nation’s savings, building and 
loan associations in the final six 
months of 1941. According to the 
United States Savings & Loan 
League, approximately seven million 
persons shared in the payments by 
some 7,500 of these institutions in the 
continental United States and its ter- 
ritories. 
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TIMELY INTEREST 


"HOW TO GET DEFENSE BUSINESS FOR YOUR FIRM," 
edited by Hartley W. Barclay; includes Check Lists of 
Products needed by our Government, also names and 
addresses of all Purchasing Branches; ready Jan. 10, 1942.. $1.00 


“COLLEGE STANDARD DICTIONARY" (latest ed.), Funk & 
Wagpnals; 130,000 terms, 1,343 pages................. . $3.50 


"WEBSTER'S COLLEGIATE DICTIONARY" (latest ed.), G. & 


"AUDUBON'S BIRDS OF AMERICA," 435 famous American 
bird prints, reproduced in full glowing colors............ $4.95 
(The rare original folio edition sold recently for $12,000!) 


“CIVILIAN DEFENSE OF THE UNITED STATES," by Lt. Col. 
R. Ernest Dupuy and Lt. Hodding Carter; Air Raid Precau- 
tions, Fire-fighting, Mass Evacuation, etc. (ready in Feb- 


"FLIGHT TRAINING FOR THE ARMY & NAVY" (1941), by 
Captain Burr Leyson; complete Manual for Pilots and Air- 


$2.50 
"INSIDE ASIA," by John Gunther, 599 pages.............. $3.50 
"INSIDE EUROPE" (Revised Edition), by John Gunther, 

"NEW ENCYCLOPEDIA OF MACHINE SHOP PRACTICE" 

Edited by George W. Barnwell, 576 pages.............. $1.98 


"RADIO PHYSICS COURSE" (2nd Revised), by Alfred A. 
Ghirardi; a "must'' book for technical student, set builder, 


experimenter and service man; 971 pages............... $5.00 
"FIVE ACRES AND INDEPENDENCE” (1941), by M. G. Kains, 


If you want the satisfaction, the enjoyment of security, a 
good living, and the pleasures of rural life, use this book 
as a guide. 


"MISSION TO MOSCOW" (1941) by Joseph E. Davies, former 
U. S. Ambassador to Russia; 659 pages................. $3.00 


“WARTIME CONTROL OF PRICES" (1940), by Charles O. 


Hardy, of Brookings Institute, 216 pages................ $1.00 
"AIR RAID PRECAUTIONS" (1941), based on British experi- 


"THE SPECTER OF SABOTAGE" (1941), by Blayney F. Mat- 
thews, formerly with F. B. I.; where and how the saboteur is 
likely to strike and how to guard against him; 256 pages. . $3.00 


"YOUR INCOME TAX" (1942 Revised Edition), by J. K. 


$1.00 
"YOUR CORPORATION TAX" (1942 Revised Edition), by 


WE CAN SUPPLY ANY BOOK PUBLISHED 


FINANCIAL WORLD BOOK SHOP 


21 WEST STREET, NEW YORK, N. Y. 
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Ken-Rad Tube & Lamp Corporation 


National Transit Company 


Earnings and Price Range (KRD)A 


NEW YORK CURB EXCHANGE 


Data revised to January 7, 1942 
incorporated: 1929, Delaware, as successor 70 


of Ken-Rad Corporation, originally organized 30 PRICE RANGE 
in 1922, and Kentucky Electric Lamp Com- 20 
pany, formed in 1918. Office: Owensboro, 


March. Number of stockholders (February - 2 
10, 1941): Class A, 750. BZ AY LY EARNED PER SHARE $1 
Capitalization: Funded eye Non 0 
*Common class A stock (no par) .175,000 gy 


1934 “35 “36 “37 “38 “39 “40 1941 


*All outstanding class B stock was con- 
verted into class A stock in 1937. i 

Business: Manufactures radio tubes under license by Radio 
Corp. of America and produces large tungsten incandescent 
lamps under General Electric license. Plant capacity is about 
20 million tubes and 12 million lamps per annum. 

Management: With company since formation. 

Finanical Position: Adequate. Working capital December 
31, 1940, $1.3 million; cash, $53,958; cash surrender value of 
life insurance, $81,544. Working capital ratio: 4.8-to-1. Book 
value of common, $12.35 a share. 


Dividend Record: Payments in 1929-1930, and 1936-1938. 
Resumed December 15, 1941. 

Outlook: Priority policies suggest some restriction in opera- 
tions. However, there are indications that the regulatory au- 
thorities may make every effort to permit sale of radio tubes 
for replacement purposes. This market plus the broad re- 
placement demand for electric bulbs may permit reasonably 
well maintained sales. 

Comment: The operating and dividend record necessitates a 
speculative rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A COMMON: 

Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 

Earned per $1.46 $1.28 $2.77 $2.31 D$0.25 $0.41 
0.75 1.50 0.387% None None $0.37% 


Dividends paid ... None None 
Price Range (N. Y. Curb): 
High ...... Shoene 6% 13% 25% 28% 9 6% 5% 
1% 3 10 9% 4% 3 3 


Earnings and Price Range (NAT) 


20 YORK CURB EXCHAR 
Data revised to January 7, 1942 12 mut ae 
8 


incorporated: 1881, Pennsylvania. Office: 206 4 
Seneca St., Oil City, Pa. Annual meeting: 0 
First Monday in May. Number of stock- 


holders (December 31, 1941): 4,082. EARNED PER SHARE ? 
Capitalization: Funded debt........... None 4 
Capital stock ($12.50 509,000 shs 193435 ‘36 °37 "38 "40 1941 


Business: Originally a Standard Oil unit, company operates 
an extensive pipe line system in Pennsylvania. Gathering 
lines connect with the more important oil wells in the Ap- 
palachian region. A subsidiary, National Transit Pump & 
Machine Co., makes gas and heavy oil engines, pumping ma- 
chinery for pipe lines and water works, and various types of 
pumps. 

Management: Long established in the pipe line field. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $530,847; cash, $364,005; marketable securities, $77,184. 
Working capital ratio: 4.2-to-1. Book value of common, $14.28 
per share. 

Dividend Record: Payments have been made in varying 
amounts in every year since 1912; no regular rate. 

Outlook: Despite rising taxes and other costs, earnings 
should be reasonably well maintained as a result of increas- 
ing pipe line transportation of oil in company’s territory, good 


' demand for pumping machinery and armament orders held by 


subsidiary. 
Comment: Like most pipe line equities, stock appeals primar- 


ily for speculative income. 
*EARNINGS, DIVIDEND RECORD AND D PRICE OF CAPITAL 


Years ended Dec. 31: 1934 1935 
Earned per share...... $1.02 $0.84 $0. 79 $0.88 $0. a1 $108 
Dividends paid....... 0.75 0.75 0.75 1.00 0.75 0.85 1.00 $1.10 
Price Range: 
rr er 9% 105% 15% 12% 9% 4s] 12% 12% 
sckesseaGshebean 7 6% 9% ™ 6% 7 8% 8% 


— 


*Eainings are on a parent company basis. 


National Container Corporation 


Data revised to January 7, 1942 Earnings and Price Range (NCC) 


incorporated: 1937, Delaware; successor to a = NEW YORK CURB EXCHANGE 
New York corporation (1929) formed to 15 gee 


acquire a company of the same name and all 10 OLY eS 
the outstanding stock of its realty subsidiary, PRICE RANGE 


Airedepot Realty Corp. Office: Borden & 


Review Avenues. Lang Island City, ad $3 
Annual meeting: Third Monday in F\ EARNED PER SHARE 52 
of stockholders (December 31, 

about 2,000. 
Capitalization: Funded deb ° 


cluding $649,130 343,116 1934 935 "36 "37 "38 "39 “40 1941 


Capital stock ($1 par)......... 330,482 shs 


*$1,844,000 of debentures carry non-detachable warrants to purchase 25 shares of 
common, per $1,000 bond, at $20 per share through April 1, 1942, when warrants expire. 
Redeemable at $105 to April Ist, 1942; on a declining scale thereafter. 


Business: Manufacturers fibre and corrugated paper contain- 
ers. Company also has sole rights for the manufacture of 
“Burlabox”, a water and pilfer-proof container used especially 
in the export trade. 

Management: Able and experienced. 

Financial Position: Fair. Working capital December 31, 1940, 
$686,323; cash, $692,472. Working capital ratio: 2.6-to-1. Book 
value of common, $12.33 per share. 

Dividend Record: Varying payments 1934 to date; no stated 
basis. 

Outlook: Company now occupies an integrated status and 
operations respond to changes in demand from consumer- 
goods industries. Profit margins will reflect competitive con- 
ditions in the paper-container field, and supply-demand factors 
in a war economy. 

Comment: The capital stock carries the risks characteristic 
of equities in the paper container industry. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


r’s Price Range 
June 30 Sept.30 Dec. 31 Dividends Curb) 
0.59 1.00 13 — 9% 
$0.17 $0.34 $0.15 0.7 1.25 15%—10% 
0.55 0.33 D0.32 0.94 1.00 14%— 6% 
0.01 0.14 0.08 0.38 0.50 B — 5% 
9.11 0.22 0.60 1.08 0.40 105%— 5 
0.83 0.69 0.28 2.41 1.20 12%—10% 
0.70 1.11 ke 1.25 12%— 8% 


*Adijusted to present capitalization. {Interim earnings for these periods not re- 
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Wright-Hargreaves Mines, Ltd. 


oFornings and Price Range (WRT) 
< NEW YORK CURB EXCHANGE 
Data revised to January 7, 1942 ie 
Incorporated: 1916, Ontario, Canada. Head 
office: Fort Erie, Ontario. Executive office: 4 1-5} 
Liberty Bank Building, Buffalo, N. Y. An- 0 
nual meeting: Second Wednesday in Bg 


vember. Approximate number of - Fiscal year ends Avg 31 
holders (December 31, 1941): 15,000. $ 
Capitalization: Funded debt........... Non 


Capital stock (no par)........ 5,500,000 1934 35 ‘37 “39 ‘40 1941 


Business: Mines and mills gold and silver in the Kirkland 
Lake District, Ontario. Property is owned in fee and equipped 
with a modern cyanide mill with a daily capacity of about 
1,200 tons. Ore reserves are estimated at about 1.3 million: 
tons, averaging $20.10 per ton. 


Management: Aggressive in adding to reserves. 

Financial Position: Strong. Working capital August 31, 1941, 
$4.5 million; cash, $5.1 million; marketable securities, $1.3 
million; bullion in transit, $405,389. Working capital ratio: 
2.6-to-1. Book value of stock, $1.18 a share. 

Dividend Record: Regular distributions on the capital stock 
since 1922, except 1929-1930. 

Outlook: Premium on gold paid to Canadian miners should 
aid earnings, but this factor will be offset by higher taxes and’ 
other costs. Furthermore, the grade of ore worked is deterior-- 
ating and recent exploration work has been unsatisfactory, 
indicating that the life of the mine may be shorter than was. 
previously believed. 

Comment: Income appeal of the stock is lessened by the dis-- 
count on Canadian currency, taxes levied on dividends by 
Canada, and operating uncertainties. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years 1934 1935 1936 1937 1938 1939 1940 1941 
*Earned per re.... $0.73 $0.70 $0.72 $0.72 $0.74 $0.74 $0.77 $0.69 
Calendar years: 

— eee 0.55 0.60 0.60 0.70 0.70 0.70 0.70 0.72% 


Range (N. Y. 9% 8% 8% 8% 
votes 6 4%. 
65% 6% 7% 5% 6% 5 


*Before depletion. {Including extras. 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Amerada Petroleum .......... 50c Q Jan. 31 Jan, 15 
Amerex Holding Co........... 50c S$ Feb. 2 Jan. 9 
H M Feb. 2 Jan. 16 
S Feb. 16 Jan. 31 
Q Feb. Jan. 15 
Q 2 Jan. 15 
Q Jan. 2 Dec. 20 
Q Jan. 31 Jan. 17 
Q Jan. 31 Jan. 17 
Q Jan. 15 Jan. 
Q Feb. 2 Jan. 15 
-- Mar.17 Dee. 31 
. Q Mar. 2 Feb. 20 
Cerro de Pasco Copper......... $1 .. Feb. 2 Jan. 16 
Columbus Foods 5%........ 48%c Q . 2 Jan. 24 
Columbia Gas é El 
Q Feb. 15 Jan. 20 
Q b. 15 Jan. 20 
Q Feb15 Jan. 20° 
b. 2 Jan. 15 
Q Jan. 15 Jan. 5 
% Q Jan. 15 Jan. 5 

; Q Jan. 25 Jan. 15 
Do Jan. 15 Dec. 29 

Do 7% of. Q Jan. 15 Dee. 29 
Dow Caemical -. Feb. 15 Feb. 2 

5% pf. Q Feb.15 Feb. 2 
Diamond Shoe Q Feb. 2 Jan. 20 
Dravo \, -» May 1 Apr. 19 

DO Aug. 1 July 21 

Do cove Nov. 1 Oct. 

Do Dec. 27 Dec. 17 
Employers" Group Q Jan. 31 Jan. 17 
Eureka Pipe Line ............ 1 .. Bab. 2 Jan. 15 
Exeter & Hampton Elec..... 2.50 Q Jan. 15 Jan. 

Faber, Coe & Gregg 7% pf. Te Mg Q Feb. 1 Jan. 20 
Fitchburg Gas & Elec........ Q Jan. 15 Jan. 5 
Foreign Lt &. Pow. Co. 

$1.50 Q Jan. 2 Dec. 20 
$1.75 Q Jan. 2 Dec, 22 
Gen, Oil (Tex.) 6% pf...15c Q Jan. 2 Dee, 20 
Gibraltar Fire & Mar. Ins....50c S$ Mar. 2 Feb. 14 
Q Jan. 22 Jan, 16 
Hercules Powder 6% pf..... $1.50 Q Feb. 13 Feb. 
$1 .. Junel7? Junel3 

04040000 2 .. Oct. 20 Oct. 6 
Hires (Chas. E.) 30c .. Mar 2 Feb. 14 
50c Q Feb. 2 Jan. 13 
Securities 5% 

> S Feb. 1 Jan. 15 
nyarede Sylvania 4%% pf.. Q Jan. 15 Jan. 
Indiana Asso. Tel. $5 cum pf. 31° 35 Q Feb. 2° Jan. 10 
40c .. Feb. 2 Jan. 20 

Q Feb. 2 Jan. 20 

Q Jan. 2 Dec. 

Q Jan. 13 Jan. 
.. Feb. 2 Jan. 14 
Q Apr. 1 Mar. 14 

Q Jan. 13 Jan. 
Q Jan. 2 Nov. 29 
P Q Jan. 2 Dee. 31 
McKale, "Ene, 20e 20 Dec. $1 
Melville Bhoe .. Feb. 2 Jan. 16 
$1.25 Q Feb. 2 Jan. 16 
Munising } RE 5% lst pf....25¢ Q Feb. 1 Jan. 20 
Myles Standish “500 S Jan. 15 Jan. 8 
National Battery Co .. Feb. 2 Jan. 20 
Nat City Bank N. Y¥ S$ Feb. 2 Jan. 17 
Nat Liberty Ins 10c S Feb. 16 Jan. 31 

Natl Motor Bear.$1.50 cv pf.37%c Q Jan. 2 Dec. 
Naumkeag Steam Cotton........ $2 .. Jan. 15 Jan. 8 
Nou Br. ie. 4% pf...1.18% Q Feb. 2 Jan. 15 
SF Feb. 2 Jan. 20 

rry ( ity 

62%  Q Feb. 2 Jan. 16 

Do Q Feb. 2 Jan. 16 


Pe- Pay- Hidrs. of 
Company Rate riod able Record 
New Brunswick Tel 


North Penn Gas $7 pf Q Jan. 15 Jan 
Nunn-Bush os Co .. Jan, 30 Jan. 15 
Q Jan. 30 Jan. 15 
Outlet .. Jan. 26 Jan. 20 
Do 7% Ist pf Q Jan. 26 Jan. 20 
Q Jan. 26 Jan. 20 
Pac. Public dervias $1.30 pf. Seige Q Feb. 2 Jan. 15 
Packer Q Jan. 15 Jan 
Pearson 5% pf A........6. Q Feb. 2 Jan. 20 
Penmans, Ltd. ..... Q Feb. 16 Feb. 5 
Pennsylvania Gas Co. -. Jan. 14 Jan. 2 
Penn S Jan. 24 Jan. 14 
Planters Nut & Choc....... Q Jan. 2 Dec. 18 
Plume & Atwood Mfg. Q Jan. 2 Dec. 26 
Puget Sd Pulp Timber........ 50c .. Jan. 28 Jan. 14 
Regent Co. vtc........ $1 .. Jan. 15 Jan. 8 
Reliance Mfg. Co....ccccsecee 25¢e Feb. 2 Jan. 22 
Rice Stix Dry Goods.......... 7 Feb. 2 Jan. 15 
Rockland Lt. & Pwr........... Feb. 2 Jan. 15 
Royal Typewriter $7 pf..... 31) is Q Jan. 15 Jan. 
St. Louis County Water $6 pf.$1.50 Q Feb. 2 Jan. 20 
Santa Cruz Port. Cement..... 25¢ Jan. 2 Dec. 23 
Scythes & Co., Ltd.... -.50e Jan. 15 Jan. 10 
S Jan. 15 Jan. 10 
Security Storage $1. .. Jan. 10 Jan 
1 Jan. $1 Jan. 17 
4. $1.12% Q Mar. 14 Mar. 
Springfield Gas 80e Q Jan. 15 Jan. 5 
Squibb (E. & 
--$1.25 Q Feb. 2 Jan. 15 
6% Q Jan. 30 Jan. 15 
S Jan. 31 Jan. 15 
Union Oil (Calif.) .25¢ Q 10 Jan. 10 
United Corp., Ltd. $1.50 bl. Al38e Q Feb.16 Jan. 15 
Utica Knitting © $1 .. Feb. 2 Jan. 21 
Washington Oil .. Jan. 10 Jan. 7 
Westvaco Chlorine “Prod. Q Mar. 5 Feb. 16 
ced Q Jan. 15 
Whiting .. Jan. 15 Jan. 
Wico Electric ‘‘A’”’ Q Jan. Dec. 23 
Wrisley (AB) Co. 7% pf Q Jan. 2 Dec. 29 
Do Q Jan. 2 Dec. 29 
20e Q Jan. 31 Jan. 15 
--87%e Q Jan. 31 Jan. 15 
Accumulated 
Cent, b> & Lt. 6% pf. $2.5 Mar. 3 Feb. 14 
2.91 Mar. 3 Feb. 14 
Easy Mach. 7% pf. Jan. 2 Dec. 22 
Filing Equip. Bureau 4% pf.$2.50 .. Dec. 26 Dec. 16 
Hunt Bros. Packing 6% pf.. ibe -» Mar. 1 Feb. 2 
Bee. 69 We .. Jan. 16 Jan. 
Mich. Gas & Elec, 7% pr In.$1. 5 .. Feb. 3 Jan. 15 
De Me 50 .. Feb. 2 Jan. 15 
N. Y. Trap Rock $7 pf ..... $1.75 Jan. 2 Dee. 31 
Warner Bros. Pict. $3.85 pf.96%c .. Mar. 1 Feb. 13 
Worumbo Mfg. 3%c pr pf..$1.75  .. Jan. 15 Jan. 5 
Extra 
Balt. Amer. Inc........ l0c .. Feb. 16 Jan. 31 
Employers Group A me .. 


Gibraltar Fire & 
Green (H. L.) C 


Nat. Liberty Inc..... Feb. 16 Jan. 31 
Scythes & Co., Ltd Jan. 15 Jan. 10 
Initial 
Federal Water & Gas pf...... 10c .. Jan. Jan. 5 
U. 8. Lines Co. 7% pf...... 35c S Jan. 2 Dee. 26 
Resumed 
Elec. & Musical Industries..... 6c .. Jan. 17 Jan. 12 
Un. Distillers (Canada)...... 10ec .. Jan. 21 Jan. 15 


CORPORATE 


EARNINGS REPORTS 


EARNED PER SHARE 


1941 1940 
ON COMMON STOCK 12 Months Ended Dee. 31 


Chase Nat'l Bank, N. Y. City $1.96 $1.83 
Continental Ill. Nat’l Bank 

rust Co. (Chicago) ........ 5.80 5.86 

12 Months to Nov. 30 

9 coe to Nov. 30 

3 iia to Nov. 30 

Kelsey-Hayes Wheel ............. b0.46 b0.88 

12 Months to Oct. 31 

Continental Motors .............. 1.08 0.20 


EARNED PER SHARE 


1941 1940 
ON COMMON STOCK 12 sm Oct. 31 


Lakey Foundry & Machine........ $0.62 
Lee Rubber & Tire..............- 6.14 3.66 
Seiberling Rubber ............... 


West Virginia Pulp & Paper...... 


3 Monti. Sept. 30 
Squibb (E. BR.) & Sons........... 0.5 0.6 

12 Months: to 
Loew’ w's, Ine, 


months to December 31. b—Class 


stock. 


FROM AUTOS TO GUNS, 
TANKS AND PLANES 


W ith facilities being rapidly con- 
verted to arms manufacture, 
the auto industry now has armament 
plants in 17 States and 67 communi- 
ties. At the same time, its practice 
of “farming out” contracts has re- 
sulted in work for concerns in nearly 
all of the 48 States. 


JANUARY 14, 1942 


ANOTHER WAR 
USE FOR COTTON 


little known use of cotton tex- 

tiles, that has come to assume a 
position of utmost importance in the 
emergency, lies in the manufacture of 
abrasive cloths. These, reports the 
Cotton-Textile Institute, constitute a 
basic essential for many war indus- 
tries. 


INTERESTING 
FREE 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a re- 
quest for a single item. Print plainly 
and give both name and address. 


FREE Booklets Department 


FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish. 
to increase their speed and accuracy. Please write 
on business letterhead. 


ALL-EXPENSE CALIFORNIA TOUR 


A most interesting booklet for those planning a 
winter vacation. 


INVESTOR'S TAX KIT 


Contains resumé of 1941 tax law, work sheet for 
taxpayer and other helpful data. Offered to in- 
vestors by N.Y.S.E. firm. 


THE SECRET HERITAGE 


This booklet contains no strange formulas, but. 
tells how you may have these beneficial teachings, 
for study in the privacy of your home. 


HOME HEATING AND 
AIR CONDITIONING 


Completely illustrated literature explains home 
heating and air conditioning—how it affects the. 
health, comfort and convenience. Valuable to those 
planning to build and present home owners who. 
plan to modernize. 


NATIONAL POWER AND LIGHT 


Memorandum explains whether this common stock. 
is underpriced at current levels. Offered to in-~ 
vestors by N. Y. S. E. firm. 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure and prac- 
tice in this 24-page booklet, offered by N.Y.S.E.. 


firm. 


HELPFUL FACTS AND HINTS 


This little booklet is made to order for the pro- 
ficient typist or secretary. Please write on business. 
letterhead. 


HOW TO BUILD BETTER HOMES 


To provide livability and comfort; economy in. 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for anyone owning. 
a home or expecting to remodel or build one. 


CONTROL YOUR FATE 


Tells the fascinating story of an age old Fraternity 
and how to obtain these priceless teachings. 


INSURANCE INVESTMENT SUGGESTIONS. 


Includes financial data on 10 representative Hart- 
ford companies. Offered by N.Y.S.E. firm. 


COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 


This booklet brings you the facts about a great: 
advance in low cost home heating and air condi- 
tioning systems. Available to present and pros- 
pective home owners. 


THINGS TO SEEK IN THE 
PORTABLE TYPEWRITER 


Folder describing in detail various. models of world 
famous manufacturer. It would help you choose 
the one best suited to your requirements. Free 
5-day trial on any model. Please write on business 
letterhead. 


| 
| 
| 
| 
| 
| 
| 
far. | Mar. 2 F 
10 Months to Oct. 3! : 
1.89 *2.13 
i2 Months to Sept. 30 as 
31 
4 


Week Ended 


Week Ended 


Miscellaneous 1942 1941 Eastern District — 1941 1940 
tAuto Production (U.S.A.)..... 18,535 24,620 76,690 Baltimore & Ohio..........+... 56,246 66,034 46,564 
{Electrical Output (K.W.H.)... 3,287 x3,234 2,846 Chesapeake & Ohio............ 25,334 35,705 23,351 
$Steel Operations (% of Cap.).. 96.4 96.1 95.1 Delaware & Hudson. tenes 15,036 17,317 12,313 
Total Car Loadings (cars).... 674,374 606,526 614,171 Delaware, Lackaw'na & West’rn 15,651 18,381 13,292 
#Wholesale Commodity Price LD) 25,687 30,094 21,960 

98.4 97.6 82.1 Norfolk & 18,183 28,235 18,109 
*+Crude Oil Output (bbls.)..... 4,038 4,081 3,367 New York, N. Haven & Hartford 24,856 28,327 19,744 
*Motor Fuel Stocks (bbls.).... 92,987 x91,133 85,134 New York Central..... 79,335 96,944 70,060 
+Gas & Fuel Oil Stocks (bbls.) 145,214 x145,996 144,006 New York, Chicago & St. Louis 17,662 21,151 14,154 

Dee. 27 Dee. 20 Dee, 28 110,478 131,147 89,192 
{Bank Clearings, New York City $3,429 $4,239 $3,198 Wabash 14,202 17,754 
{Bank Clearings, Outside N.Y.C. 3,625 5,317 2,872 Western Maryland ............ 11,821 14,346 9,946 
*7Bitum. Coal Output (tons)... 1,620 1,792 1,591 Southern District 
F.W. Index of Ind’l Production 172.4 170.9 136.8 Atlantic Coast Line............ 14,534 19,659 11,980 

*Daily average. 7000 omitted. tWard’s Reports. of Louisville & Nashv 23,895 33,852 22,115 
the beginning of the following week. {000,000 omitted. Seaboard Air Line............. 14,520 18,110 12,382 
#Journal of Commerce. xRevised. : a Southern Ry. System........... 35, "842 46,718 29,280 
Dec. Jan. 7 Northwest District 
Commodity Prices: : a3 00 $34.00 $34.00 Chicago & Great Western...... 5,158 6,355 4,917 
Steel Billets, Pitts. (per ton).. Ye 20.00 3356 Chic., Milwaukee, St. Paul& Pac. 24,529 32,085 22,173 
Scrap Steel, Pitts. (per ton).... : e+ er Chicago & North Western..... 32,205 40,565 27,675 
Copper, Electrolytic (per 1b.).. et 0.12 0.12 Great Northern 12°487 17.137 10 276 

Zine, N. VY. (per 0.08% 0.08% 0.07% 
Hides, Light Native (per Ib.)... 0.15% 0.15% 0.13 Central West District 
Gasoline, Dealer (per gal.)..... 0.0940 0.0940 0.07 Atchison, Topeka & Santa Fe.. 24,913 32,021 19,627 
Crude Oil, Mid-Cont. (per bbl.) — 1.11 1.11 0.96 Chicago, Burlington & Quincy. 23,323 28,899 20,230 
Wheat (per bushel)........... 1.44% 1.41% 1.09 3% Chicago, Rock Island & Pacific 18,663 23,719 15,901 
ee SSS eee 0.97 0.95 3% 0.81 Chicago & Eastern Illinois... 5,037 6,104 4,640 
Sugar, Raw (per Ib.).......... 0.0374 0.0350 0.0290 Denver & Rio Grande Western 7,002 7,729 4,917 

Dee. 31 Dee. 24 Jan. 2 Southern Pacific System....... 39,177 47,948 28,417 

Federal Reserve Reports 1941 23,767 27,886 19,257 
Total Loans ............---++- $11,370 $11,442 $9,390 Southwestern District 
Total Commercial Loans....... 6.728 x6,784 ,018 Kansas City Southern......... 4,859 5,844 3,423 
Total Brokers’ 537 532 584 Missouri-Kansas-Texas ....... 7,463 8,935 5,354 
Other loans for Securities..... 422 422 465 Es eo a a 23,912 30,924 19,366 
U. S. Govt. Securities Held.... 15,049 15,173 12,462 St. Louis-San Francisco ...... 11,987 16,713 9,746 
Investments, Except Govt. Bonds 3,666 3,678 3,675 St. Louis-Southwestern ....... 5,800 7,074 4,045 
Total Net Demand Deposits.. 23,650 23,994 22,299 8,598 10,671 6,186 
Total Time ,.Deposits.......... 5,348 5,347 5,432 so 
Brokers’ Loans (N. Y. C.)..... 364 373 419 Note: Freight car loadings refiect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,361 2,499 2,274 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 11,161 11,224 8,732 Association of American Railroads figures.) 
Monthly Monthl 
INDEX OF INDUSTRIAL PRODUCTION Indicators 
U. S. Gov't Debt...... "58,018 *45,046 Adjusted for seasonal variation - 1935-39=100 

Monthly agazines.. 545,797 528,412 = es " 

-anmadian Magazines... 075 v4, ‘ d anges an oves... 

180 }— weekly extensions en 93,974 83.548 

computations inancial eta ales Indexes : 
110\— Word. ad All Retail Stores.... 139.2 123.4 
+Advertising Lineage: Durable Goods ..... 132.7 136.0 
National Weeklies... 986,075 808,332 160 Goods... 141.3 118.3 
"152.5 *67.6 150 Restaurant, 148.7 123.6 
Vegetables (Ibs.)....  °99.2 “84.2 132.9 

Eggs (cases) ....... *5.4 *4.6 130 Automotiv ” 114.2 141.2 

Poultry (lbs.) ...... *172.4 *159.1 Retail Seles: 
tVegetable Packing (cases) : 110 Passenger Cars ..... 198,271 334,536 

Canned Tomatoes....  *12.3 *14.5 Commercial Vehicles. 64,934 56,995 

Canned Corn ....... “43.2 “11.3 100 Hosiery (doz. pairs) : 

Canned Peas ....... *10.6 *13.1 A Total Women’s...... *3.3 *4.7 
tFairchild Retail Price 90 Women’s All Silk... *0.7 *3.4 

Composite Index 107.5 93.7 we Women’s Part Silk.. *1.3 *0.8 

Indexes: 80 Tire Activity (casings) : 
103.7 86.8 Sens *4,1 *4.9 
97.5 89.3 Production § ......... *3.9 *4.7 
Women’s Wear... - 106.9 92.4 710 Stock on Hand...... #9.2 
Infants’ Wear 103.2 97.7 Fluid Milk Sales: 

Home Furnishings .... 109.5 95.6 60 Daily Average (qt.).. “7.1 *6.7 
Tobacco Productions : 
819 308 50 Cigarettes (units) .. *17,140 14,847 

Total Tonnage ..... 6,075,915 1,545,000 | Cigars (units) ..... *554.6 *521.8 

tRailroad Equipmest Orders: 40 Tobacco *24.3 *25.7 
42 5a 1932'33 '34 '35 '36 ‘37 '38 ‘39 "40 JAN, TO JASOND: *3.0 #2.9 

Freight Cars. 2,270 6,414 1941 

tWorld iTn Stocks (tons) 51,465 53,890 Beer and Ale (bbls.).. *4.2 *3.8 
*Million. Publishers’ Information Bureau’s National Advertising Records. tAt the first of the month. §Adjusted for 
seasonal variation. 


Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 


STOCK Vol. of Sales CHARACTER OF TRADING————— Average Value of 
30 6 N.Y.S.E. Issues No.of No. of Total Un- New New 40 Bond Sales 
ps Industrials RRs Utilities Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 

an. 
Bax 112.77 26.66 14.32 37.81 582,220 687 530 74 83 4 6 88.36 $5,620,000 
Bi 113.75 27.15 14.70 38.27 516,840 698 533 56 109 8 3 88.80 5,450,000 
Da 114.22 27.44 14.92 38.52 721,920 760 469 146 145 5 4 89.11 7,570,000 
Des 113.99 27.27 14.94 38.42 801,860 809 281 364 164 5 7 89.20 7,770,000 
Bae 113.10 27.54 14.84 38.28 629,570 739 252 282 205 2 5 89.49 8,210,000 
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Earnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 14 of a series which will cover all common ported; dividends, paid or declared so far this year; 
stocks listed on the New York Stock Exchange. Unless prices, up to date a week prior to publication. Earnings 
otherwise noted, earnings and dividend figures have and dividend averages are for the ten-year period 
been adjusted for any stock split-ups that may have 1931-1940, or for whatever period ended 1940 for which 
been effected. Figures for 1941: earnings, latest re- the figures are available at the time of going to press. 
= VALUABLE FOR FUTURE REFERENCE 2 
1931 1932 1933 1934 1935 1936 - 1937 1938 1940 Average 1941 
turing ..... High.......... 21 9 16 223 30 0! 37% 2s pe eae 
Earnings..... $0.37 D$1.04 $0.55 $1.44 $2.65 $3.43 $3.65 $0. 03” $3. 83 $4.26 $1.92  2$4.40 
Dividend..... 1.65 0.25 0.20 1.00 1.50 2.87% 2.75 0.25 2.50 3.00 1.60 3.00 


Edi on Bros. Strs. (No Par) High.. 10% 4 7 28% 39% 69 693%4 
4 3 6 8 24% 36 57% sina 
(| ar $2—after 3 for 1 split) High.. ane 19% 
aD$0. a$0.09 *m$1.38 $1.64 $1.75 $2.10 $1.72 $2.20 $2.14 $2.46 $1.54 y$1.63 
Dividend..... None None 0.25 0.47 1.00 1.00 1.25 1.25 1.50 0.69 
) High oe 4 4% ‘354 cece 
Earnings..... sDO. 44% iDO. 46% i110.25% i15.02 i7.77% i10.10%  i4. iD0.63% iD0.56% 
Dividend..... None None None $0.19 $0.24 $0.18 $0.19 $0.09 None None $0.09 None 
Electric Auto-Lite ......... High.......... 74% 32% 27% 31% 3834 47% 454 36% 40% 41% peeas 33 
8% 10 15 19% 30% 14% 134 22% 25 
Earnings..... $4.03 $1.21 $0.44 $0.78 $2.20 $3.51 $3.43 $1.53 $4.72 $5.01 $2.69 z$3.58 
Dividend..... 5.50 2.60 0.30 None 0.30 2.60 2.60 1.00 3.00 3.00 2.09 3.00 
4% 2% 8% 7% 14% 17% 16 15% 18% 18% aves 17 
Earnings Beate « D$1.42 $0.006 $0.05 $0.45 $0.58 $0.48 $0.68 $0.75 $1.44 $2.89 $0.59 cues 
Dividend..... None None None None None 0.60 0.60 0.60 0.60 0.80 0.32 0.90 
Electric Pwr. & Light..... High.......... 603%4 9% 7% 25 26% 14 8% 4% 
1% 6 6% 6% 6% 3 
Earnings.... $1.21 33” D$2. D$1.63 D$1.40 $0.60 $1.17 D$0.30 D$0.35 $0.17 D$0.32  p$0.35 
Dividend..... 1.00 50 None None None None None None None None 0.15 osha ‘ 
Electric Storage Battery... High.......... 66 33 54 58% 55%4 35 35 331 34 
23 12% 21 34 39 39 
Earnings..... $3.05 $1.39 $2.23 $2.21 $2.48 $2.86 $3.32 $1.05 $2.01 $2.39 $2.30 y$1.83 
Dividend..... 4. a3 3.00 2.00 2.00 4.25 SaaS 2.50 2.00 2.00 2.00 2.73 2.50 oe 
El Paso Natural Gas...... High.......... 29% 29 29% 423% 41% Pilea 33 
Earnings..... $0.89 $0.43 0.63 $0.90 $1.20 $1.76 $3.00 $3.30 $3.75 $3.75 $1.96. q$3.51 
Dividend..... None None one None None 0.40 2.00 2.00 2.00 2.00 0.84 2.30 
Endicott-Joh ee, 453% 7M 62% 63 66 69 60 45% 55 46 raat 47% 
ee Pane 23% 26 45 52% 53% 33 33 32% 35 err 39% 
Earnings.... v$4.84 80 k$4.30 k$4.34 k$4.21 k$3.91 k$2.85 k$1.21 k$3.07  k$3.20 $3.37 n$4.88 
Dividend..... 4.00 .00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.10 3.00 
Engineers Pub. Service.... High.......... 49 8% 16% 17% 10% 13% 12% 
15 4 3% 1% 7% 3 7 5% 2% 
Earnings .... $2.16 $0.98 D$0.50 D$o0. 63 D$0.38 $0.33 $0.75 $0. a” $1.55 $1.61 $0.67 p$1.44 
Dividend..... 2.10 1.00 None None None None None None None None 0.31 None 
Equitable Office Bldg...... High.......... _ 35% 19 1336 10% 7s 10% 934 2% 1% 76 
183 10 6% 5 5% 1% 1% % 1/16 
Earnings..... d$2.67 $2.38 d$1.54 42 d$0.63 d$0.32 d$0.33 d$0.14 dD$0.02 “aD$0. oz 94 "2D$0. 07 
Dividend..... 2.50 2.00 1.12% 0.60 None ~ 0.20 0.10 None None None -65 None 
Erie & Pi 65bid 50 58 68 85% 80 83 70 69 673 75 
Earnings..... Operated under lease by Pennsylvania R. 
Dividend....2 $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3. 2° $3.20 $3.20 $3.20 $3.20 
Erie Railroad ............. 11% 2534 24% 8614 18% 23% 6% 3 1% 
Earnings D$2.29°" D$1.34°” D$2.09°" D$2.25°" D$0.24°" D$8.82°” D$2.65°" D$2.71'" 2$2.89 
Dividend..... None None None None None None None None None None None None 
Eureka V; Cleaner... High.......... 12% 7% 18% 14% 14 15% 14% 6 5% 5 re 3% 
34 2 3 7 10 12 2% 
Earnings..... D$4.58 $0.19 0.40 $1.32 $1.02 $1.03 08 D$1.31 D$1.43 *tD$0.56 38° gD$2. 33 
Dividend..... None 2.00 one 0.37% 0.80 0.80 0.40 None None None 0.44 None 
8 2 10 27% 40% 40% 34% 16 13 11% 
Earnings..... D$0.34 D$1.06 $1.29 $5.45 $2.36 $3.02 $1.73 D$2.15 $0.99 $0.91 $1. 22° ’ $1. 39 
Dividend..... None None None None 1.25 Be fh 0.75 None None None 0.38 None 
x-Cell-O No Par) H h. 11% 4% 6% 7% cece 
nwa 8% 20% 33% 27% 25 25% 3434 30% 
3 6 14% 7 8 14% 20% 21% 
Earnings..... D$0.69 D$0.44 D$0.17 0.37 $0.87 $1.08 $1.69 $1.11 $2.21 $4.99 $1.10 2$4.64 
Dividend..... None one one one None 0.75 1,10 0.60 1:00 2.30 0.58 2.60 
Ex 25 11%4 11% 10% 8% 6% 2% 1 % 
Earnings d$1.65  d$0.36 aDgo. 30 dD$0. d$0.09 dD$0.06 “aD$0. 15 dD$0.34 dD$0.53 D$0.06 xD$0.17 
Dividend... pees 1.37% 0.25 18% None None one None None None None 0.18 None 
23 8% 12% 12% 12% 16 1334 5 534 4 4% 
5 204 2% 4 5% 8% 314 2 3%4 2% 2 
Earnings 19 aD$2.47 a$0.01 a$0.02 aD$0.38 a$0.24 aD$0.41 aD$0.91 aD$1.07 aD$0.22 54 yD$0. 39 
Dividend..... 2.05 one None None None None None None None None 0.21 None 
Fai: banks, Morse .......... High.......... 2936 6 11% 1834 39% . 71% 71% 43 43% 49% or 45% 
3% y 7 17 34% 23% 24 — 
Earnings . 18 16 D$4. $0.28 $2.47 $3.81 $3.48 $0.83 $4.12 59 D$0.81 y$2.30 
Dividend..... 0.80 None None None None 1,25 2.00 0.25 1.50 3.00 0.88 2.50 
Low j 88°” g$5.05 $7.42” $5 $3.81 $2.08 $2 12% $3.43 
0.70 2.17 gD$0. is 5.88 5.0 2$5.42 = g$3. g$2. g$2. » $3. g$3. 
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voluntary 
pay-roll 
allotment 
plan 


This is no charity plea. It is a sound business proposition that 
vitally concerns the present and future welfare of your company, 
your employees, and yourself. 

During the post-war period of readjustment, you may be faced 

with the unpleasant necessity of turning employees out into a 
confused and cheerless world. But you, as an employer, can do 
something now to help shape the destinies of your people. 
Scores of business heads have adopted the Voluntary Pay-roll 
Allotment Plan as a simple and easy way for every worker in 
the land to start a systematic and continuous Defense Bond 
savings program. 
Many benefits . . . present and future. It is 
more than a sensible step toward reducing the ranks of the 
post-war needy. It will help spread financial participation in 
National Defense among all of America’s wage earners. 

The widespread use of this plan will materially retard infla- 
tion. It will “store” part of our pyramiding national income 
that would otherwise be spent as fast as it’s earned, increasing 
the demand for our diminishing supply of consumer goods. 


And don’t overlook the immediate benefit . . . money for 
defense materials, quickly, continuously, willingly. 


Let’s do it the American way! - America’s talent for 


‘helps workers provide for the future 


Hel ps buita future buying power 


helps defend America today 


working out emergency problems, democratically, is being W\Ss 


tested today. As always, we will work it out, without pressure 
or coercion ... in that old American way; each businessman 
strengthening his own house; not waiting for his neighbor to do 
it. That custom has, throughout history, enabled America to 
get things done of its own free will. 


In emergencies, America doesn’t do things 
“‘hit-or-miss.’’ |We would get there eventually if we 
just left it to everybody’s whim to buy Defense Bonds when they 
thought of it. But we’re a nation of businessmen who under- 
stand that the way to get a thing done is to systematize the oper- 
ation. That is why so many employers are getting back of this 
‘Voluntary Savings Plan. 

Like most efficient systems, it is amazingly simple. All you 
have to do is offer your employees the convenience of having 
a fixed sum allotted, from each pay envelope, to the purchase of 
Defense Bonds. The employer holds these funds in a separate 
bank account, and delivers a Bond to the employee each time 


| his allotments accumulate to a sufficient amount. 


Each employee who chooses to start this savings plan decides 
for himself the denomination of the Bonds to be purchased and 
the amount to be allotted from his wages each pay day. 


How big does a company have to be? From 
three employees on up. Size has nothing to do with it. It works 
equally well in stores, schools, publishing houses, factories, or 
banks. This whole idea of pay-roll allotment has. been evolved 
by businessmen in cooperation with the Treasury Department. 
Each organization adopts its own simple, efficient application 
of the idea in accordance with the needs of its own set-up 


No chore at all. The system is so simple that A. T. & T. 
uses exactly the same easy card system that.is being used by 
hundreds of companies having fewer than 25 employees! Ie is 
simple enough to be handled by a check-mark on a card each 
pay day. . 


Plenty of help available. Although this is your plan: 
when you put it into effect, the Treasury Department is ready 
and willing to give you all kinds of help. Local civilian com- 
mittees in 48 States are set up to have experienced men work 
with you just as much as you want them to, and no more. __ 

Truly, about all you have to do is to indicate your willingness 
to get your organization started. We will supply most of the 
necessary material, and no end of help. 


The first step is to take.a closer look. Sending in 
the coupon in no way obligates you to install the Plan. It will 
simply give you a chance to scrutinize the available material and 
see what other companies are already doing. It will bring you 
samples of literature explaining the benefits to employees and 
describing the various denominations of Defense Savings Bonds 
that can be purchased through the Plan. 

Sending the coupon does nothing more than signify that you | 
are anxious to do something to help keep your people off relief 
when defense production sloughs off; something to enable all 
wage earners to participate in financing Defense; something to 
. provide tomorrow’s buying power for your prod- 
ucts; something to get money right now for guns 
and tanks and planes and ships, 


France left it to “hit-or-miss” . . . and 


or write Treasury Department, Section A, 709 
Twelfth St. NW., Washington, D. C. 


709 Twelfth St. NW., Washington, D. C. 


Please send me the free kit of material being used by 
companies that have installed the Voluntary Defense 
Savings Pay-Roll Allotment Plan. 


Now is the time for you to act! Mail the coupon ™ 2 


et:  . 
: 
: 
we 
oN 
. missed. 
‘ 
\\ 
FREE - NO OBLIGATION 
Treasury Department, Section A, 
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